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Bottom up vs. Top down - Are they really equivalent?

Possible discount rate range

Bottom up

Risk free term structure

{long duration Govt. Bonds

are usually available) Adsjmnt. for
Iiquidity
{marketable vs.

non-marketable)
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Top down
P
|
d-“+
Py |
2 =t Portfolio Selection
f_,--"”’ [equities,investments

properties, credit rating)

Term structure and duration

adjusments (regression, etc.)

Other adjusment

(LGD/PD estimates, ratings, etc)
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- High Quality Corporate Bonds - 023 m>'x mbya nyaIsnp 2 mHx Yy
2y Mavn Yy prad
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177 0380 Moody’s Analytics , 0803 ,5wn5 95
”...While it is possible to source these types of curves from data vendors][...]
the techniques applied can be as diverse as the resulting curves”.
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PIWARD ANV PIRD IR ,IMAPNNAN 72NN TPMYNWN INY IR 17NN MYY1 MIPND
VIND DY 132°00 IRXIND Y)Y R 12 P20 DINIRD LA NPT MIPAINNDD ,77aXD
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.DMPYN P2 92011 XN PIRIVADNP WD IN?D 7PN D12 1T Py 0D IR, IRNWIN
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MR LN PPN DY DMKRY ML MIAN P2 D7D MMT YWY NPOIRNYIN NNI2
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277RN DY ,YWNY 95 2P0 NIDN PN DIPYN NLIMN YMPmInNN” N8N ,(0.5%
12K, MY 25-3 HYY NNV 12 MINDI NPNYVWNN 2IN MDX IRILT PIW Nd Pwa
D23 aRNY , D NNRD N”NNY MN»P Y52 DX, 7151 MOLYNR MIPND NPIIXNP 1IN MDN
DINIX ,NYN D’RINA DN ,NIRWD NIRWI AN PIR NN R D27PYY) , 0227 MY NN
DR IX?Y NI DY DNY Y10 YIN’A PN DY 211y DD P2I90N9T wHnnwny NI
2ZM1N R DN IR NPPARNDT MRTNT R HDI 77, 0P0INIIN M”22 NNNN 2IPINND
D PNYNN IR TTNNN 98 Top-down-n nw ) Dw»aw Ny LP»DN NN IPN
,MINR D902 .00 2°00 2590 9y MY PRY MYNAN 1’8070 ,851 Py MNNNI
NI MOY N MNNX DY NMIND >N HYW INNDNI 919390 Ny PR PONNDN NI
qN) 112’0 XNNIN TYW INY NI NHLI MIPARND NPNY MMYY IWR ,°ON’ MM NI’D

< < £ manTinyajwnn

53 |2020120¥T|90 |72 | 9T 'Tan

.Permitted Approaches for Constructing IFRS 17 Discount Rates, Moody’s Analytics (2018) ,5wn2 1% (1)



L

0'012'9 | N'D19 | NI

nNJI1AN

D) DY PWNRN D’ NIANT NYNIN ,INY TIY DM MyNwn Hya v’ Kapny yrnnw
,Risk Adjustment-n ny’ap NN 7NN PO NPNDI DANYI NX,JIN PINI NNINIAN
D°07PN DININY 19 WA Y - TV NYPWN 22037 07T, MIXIAPY NYNn NYRn mIpy
12, MI2NY M0 ML) DP2IYNn X ,D0LN DMK Y22 .M72NN 23°9RM) YR
TN ,N9MINN MOTYMN DI 21NN 1N ,P°IYN JPNNY D?IVION DV DX KLY
21PN R nvy

oW1 MRNINND YW NPARNYIN NIDN DI MPWN NRYPY R0 1IN INPIn
IR DY WP IRNWN 272 DPRY INIWD ONDIPYI iy MmNy Mv’a mian Yv pinn
JINYTY PYNN NRNINA DPMyNwni DPYNXILISN DYTINN 2PY D790 MMT
JOIND DN INY NP INIWI TXY 12 MYNIND MO’WN P2 317D N JPNIY 770 IR
L) NOTYN NY2 DYV NYNY DIINY DU ,MPNN IR NPNRY9 DY DTN
MNYIWD NNIR PR DI 2770 NN Y bottom-up-n ners 9 Yy top-down-n
2N yan oy NYH

Y TMYY PYwnnY 15908 0V PWNRN *5 IR 02PN 029370 28N ,ANNNND DNYa
Yy ONYaAWND) wNY 0N DWW PPN PNYYY DRI M ONPHNDY YN
APDD YY DIWrD IR INR 299710 Py TASB-NY 03 IR LONT 78D .MY2AN MIan

ST RPN MADI NPNIN 1NN NN IR DIpwn

,0°P0Y YNY PDIR 99D 172,172 PO NIRNIYNI N2IONT WRI Y mMbw nMa *
HPVYDNP IFRS *'RNAYWNN Y1V NN YY) 1P9XI7 19INNPAN 15990

NON YPIM PIO’M M3 PN PIY Sy DHNNY 53 13D PPDDIVDIN 2132 N *
Y2 N7 NI NPT ,DINNAYN

L < £ o1l Tinyn wni

JRPINRNIDAPNY IXNWNA TFRS 17 NN AN 1M 700 PPnn DIipya

TN MYSNRIRINTY "DIPRNN DRA,NM2) MNY NNONN 1AW 11703, 9IRWY DIPni IR
DX YARY DX 7DNWYD O DNPPN MYSNNRIIN DNOONIN DY PWNn T8N YN ,pvn
201 RS D729 PIW DY Y Dwpwn Yy mMonnvnm 22 IR RPN PO
Y Ny PR 11012590 nonmmnnh yann 93225 1285 XY ,DN05NIN NNnI2
RINIV XY PRI INNILION DIPRNT IR, DN 17N TN P0ITIVD P2 DIPy3
ANY DM MTNR XY 9P NYMOYIT NPNIN 2D 120 2NPMYINI NPYMINa XN D)
DN DIPWN IMIND P2 MNWD NIDPNY N XPNTIRY DN IR, 079890 DI9W MNNN1
MMTN Y MP2an Yy IPRINKN ,)NID M MY, NN W M ORILI, NP0 N7
X7 INMDNI NPNIN NOVPY 2020 IVPIR WTINA NNDID MYAN MIAN YY D»adn
71901 172NN YLIL>Y YY DDIANN NPV DN PPN DIPYY NTNR DIV’Y NO'YW NNNINRN
DYN 130N APV TY OUNILN PNN PIW DX DN YY NINNDNN ,VIVNN 19912
MYNNR TPENINILDPR NYNIND DIPINKRDY ,(D7IW 25) D°a%) IR NN DR7P
,9012.mwIn 7 Yy yapnw (Ultimate Forward Rate) m7ny 79mm9 21 novxy
,PIWN NN P00 DY 17200 MPPTIN R 7079 YW DTNRD 19IRD INDI NYIIN 0L
,D70INYIN MY AN YD HY MP1IN R NI ("DYD”) DYODPN MNPWN T8O
DN’ INY M MNPWN 1NN Y DIDN DYT NP 2yan 1957 M an mIan IWND
RN MPNINON D7NI90

NON YN PIDM MY’ PN P DY 10NY PII PO PPOIILDIR PN N
X903 DOMT BNIX ,MOYNID..” 2D PISND MYIa IPTOMN AWM MYT  MRNIYWN
NONAN T’277T NN VMP’O2Y DN VNDID,JIN PN ;HRIL I IPNN YIPRY NIV
MOIYN NN PID LN XVPRD PIIN JTNRD NYNOININ JITN 23ARY NONP NN
TNY T DN DPTPN 2IND N2 1NN TPRNAYWN NPT VI ,D7IY 170 VI VTN
99,7720 PAIRNYAN NN Iy I RHYW DONIW IRY 12N 1NN MWNA NNNKRD

2020 120YT| 90|72 | 9T 'Tan | 54



