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Simmlation optimization results |Egypt/ Tarkey Total Onits
Jordan
Self supply pericd 0 -» 18. Years
Export periocd 2 -» 10.5|3 -» 10.5 -» 10.5 |Years
Aectual annual exXport 15 65.6 20.68 BCM/Y
Total export 127.6 492 .4 620.1 BCH
Total self supply 289.9 + 40 |BCM
Production CAPEX for export la.1 5B
Fipelines CAPEX 10.%9 10.9 5B
PV export revenues 22.1 87.5 105.5 £B
PV import CAPEX before t=40 0. 5B
FV import costs before t=40 36.6 £B
HEV for the Israeli economy 45.8 5B
relative to zero export
Import capacity a3 % of 210. 210. %
local demand at t=40
Emergency reserves 410 BCM
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Self supply period 0 -» 23. |0 -» 26.4 0 -» 18. Years
Export period -» 22.4 -» 22.3 -» 10.5 Years
BActual annual export 25. 20.5 B0.6 BCOM/ T
Total eXport 500. 410. 620.1 BCM
Total self supply 410. + 40 (500. + 40 289.9 + 40 [BCHM
Production CAPEX for export 5. 4.1 16.1 B
Pipelines CRPEX 1.7 0.9 10.9 B
BV eXport revenues 59.6 48.9 109.5 B
EV import CRPEX before t=40 0. 0. 0. 5B
FV import costs before t=40 23.9 17. 36.6 5B
NPV for the Israeli economy 29. 26.9 45.8 5B
relative toc Zeroc export
Import capacity as % of 30. 20. 210. %
local demand at t=40
Emergency reserves 40 40 40 BCM
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Given the uncertainty in estimating beta, the variation in beta across different
companies in the industry, and the uncertainty in determining the 3% risk-free rate and
the 7% market risk premium, | conclude that a reasonable range for the discount rate
would be 8% - 10%.

DN NIN HY NPNTIN NN TN 20 NNV NIN POXR I Pindyck N1 H»o»min nnvn »mand
NINDY MY 293 MNY NPYYRN DY 11270 N1PHID NI : DD MNPH MY 0) THN DT NNV ONIWND
MNN N 191, Stern School of Business New York University-n Aswath Damodaran S anxa
N2YDN NMNID NN NNPID TPNONT ITIAVN 9NN 10%-5 — P3N Y02 INDN NMWYNI H21IPHN
DYNT 8.16% 57NDY,2% HSYW NNV NIIN TPIN MDD G0N 6.16% ,PM T /919 AW NY

PN MDY RY HAPI ON 0 .1NIIN NYWNN NN TN NINY ,3% SW NPT MY NN NNY DTN
NYATIN DRIV P2 MDY P2 IVP PRY I — D900 NNYY NDI1D NI NAY MOYN — IR NP TN HY
DOPNVA HIAPY 1Y NDLITVONN NNIVNNND MIYNID YURIT NI N INIVN .NIDIDN NYPYn By
DN D) : DINXY YY 12N ,NTIPIN NN DTN TN DY .DMIYT N0 MNIMINND DY MYPYn Yy D1»0IVAN
.JN2 NMANN NRIWNN 1T DX NN IWPYN R 21 ,1% DY 1712092 DI DY INSNY 1210 PN



SY 21NN HY 72575 NMN NNPIY NI TYND DNIY HY NHDIHRN MYY NYRYA DY NIV NTYNN,TIY 9ayn
ANTTHINN NRANIN TPOIWN TPDIN KDY NYINND MDD NN 2INN YY NIINY DIWH NNT ORI
YR 2INN IINNT AN 112X P10 NI NNN PIY 1O NYINNDIN THIMIYIYN N2 HDIWN 7N
5Y 1NN NOTHIN DY NYIWNN DX D) .ONIYND NPT NP NDPY INOIAN 2NN DY NYTHN D2) U1 M
DY ,NMA) NN — TPV 7N — DINN DTN DY MYYNVY 291 ,7I0P 2INN I DY NYNINNN NN
.2INN Y2 Yy NYXIIND NX2>ID NODIND NN DHWY ¥ 1NN NOTHINHD NIRNIND

DI9Y2 Y TH T HPWN DN NTYNN DY HOHI5IN MINNINY NN THN PPIN NYOY YW IdIPIYN MIYHYVNN
NN NOYA,MVON I NIDNIY 12T, NXINMT MININ DY )OI 71 M1 X905 HPwm) NINMN YIIPN HY
P AUNOVININD PNVIAN INPIY P ODNMVMIND NINONN TN NI DY 7159355



PMITYWN NIND NNN DY N NI HY NYANN NYawn .5

NIND NN L,TIN MIAN P2 NNROWVIN MIND DY 2802 .1NINN DY 280D NINODN DN PYN DY 1dPSONIN
NOPIY NTTIA 1) NIIN TWRIY DIVN NINT .11 RIN DY MWD — MIIND TYW NPDVITOIND MY XN
MYYN 0 .NINMD NN NNND NN NPV NVITOVIRN PMIPHN PIYA 3 N7 NONY NY INTI DONN
NPNY MIMN I2OY TN 930 QONNN NN L,NINMD MMN DN NTNOY DTN 1MIDOVIIVIOND
L7299 5.XINN NMPN PO — PINT TIRNT NINIPH A0 — 7NN PI0YI NADNNN 1991, MINSPI
NIN PNV DY NN PR) IV MR TMIND ,57IN2 3N DTN PNN NN NPDVITOIND MYYN
OV PPN MWW 3D INNN TY RIXOT NP NO PIRNND NN NT DIIDWI ,(NNMP 92D NN 1OV
6.(8.16%)

NN GPYNRN MNP PN DITIAPN DX ,PYARN DN DN IROWHN ,TIIIVINT XINMOT APITH N1
NPYTN NOYMHN NNT DIPNA ONX AN NN TITI DN NN NI PYNDY SDVTOVIRN TIVN
PYNY TIVN AN GPYN AN TINI 71977 PINNN,NINOT ANP NN IN/ RINHT N IMORIN 191N N9¥0N
,NOVNNN NPPTN 7Y RYVINN T D, TPMYNYN NN NYNN DX .0 XY 7172 DN DTN RINON
ST PO PYND S TINGD TN P77 NINA PNHN

D998 29U XIN 12 IDIPHRN YINOWN [ TPOVNINRN NPITHNN YIND PNHHNN YIND TN TURD
3)97% DY DMV DIIPIVN 571N DI 712V 1IN M) DINIY 157V ON 1) ¥I1DID 1IN BPDIPH
RN, NINIT NN NINKIND ,NNT DIPHA OX 7. PYWNN HY IR DY IR DTN — MIIN IN DM — 1N
VIDYWN ,97IND D580 NIND 1Y NTIAY PYND 7P 91D PUNRNY NTH OMYNRYN 191X TN NINA 1) N
233232 7T NINA A

TIND TIINW SNIDN PN D7INND KIMY 1N 1T W PN W INWHD VIOY .ANRIN NPT DY WM
NN DN XYY ON,TPPWYNAN NI .DNYNN NXMD wHRvnm 1) DY NnNon mnd NoN 72%991 ,5n0wvn
SYaY NYI NI .PITIN DX PONND ONTI 1991 ,WTNN PIHN NN DY NDIVN QO DI HaPI , TOMY 1N
INYY IR JWOT PN DY . TINGD TINY ,20UNN 1NN PMIAPYD ,NIND 1D NN XIXMOT NYN NPOTNH
POV .WTNN PN NP GO WPYND TWRND DT DNUN TINND PYNHND 91N XIN INAYNNA NPNTI
0 DN L,DN DY TPNNRD MDVITOVIRN MDY IR GPYN INRY INDYNN 1NN MY INNNN DY I8N
NYYNY 1T IR, TN DNYND NN MSTA O TOIN 1IN VI .PYNRN NINNT NN NIV J9IND DIvad
NYYNNY DIIMY 1N NN 9127110 80% 7D MO DN 1N NNIT ID1NY M PNAYN DY PON NYINN NN
927 SV MDD ,INN DD MDNN DY TAN DN NIIYNA N0 121N NYIINIAY 11N ,ANTN NN
22X DNNA JTAR NN PYRY NN )TIN

DN DTN SY XIYON PIND DX DXTPAY TN HY K1Y POV POINY NI NODN NDVITVIN NPMP NN °
MY NN NN 1B MIVON .NMPNN THIND DMK NEMY NNOPNN N 191D NN N1 DIPHI WINT ,NO0NN
BN NN NN INK 28N 922 . NXIXMT NNPN NYINNI DINYMI NN TPIHWN KI¥HON MND Yy M0 PN ON

.NMNS

795 NXAN NOON M NN NPOOX L(NI1AMN NPN 29T TN) NINOT NOPNY 712y0 DINNMI I35 PXRY NPna ®
12 ONX NI N .IT AT NADNI DTN NIND TN 7T DD OMIPRN YIndwn NOPN )Hoa NNX DTN TONNY
NINOT PN PIDVAIN J9IND NNYYI RIXHOT NPITH NYIAP OX .INND TY X11ON NONN 0PI IINNN X127 MDY
NN G INMN DY TYNRNA 12YTH 197 .82 NPINN DA XI2MON NN DY T O TY PPN MY XIN»N DPD 02
NN INYI WP XIND PNHN NPT NNPN TINT DINYND) NN DN ,9I0D PPN IMN 289 PWWRIN NIPRIN
N12ON

S2PNNY PRNH TN RINMT NDVITVIND TINN YIND PN ,NINOT 25w DINND DX TIY Y50 2w vwHTn 7
NI¥OT OPD YIIN PPN NT .DINDD NRTPNN DN MIIND PITD IR GPWN ,DINSPI DTN DY Y37 ININI
INMN NYNY MNT YN YIND 1) 0P D NTIVN LT 12102 19980 DX 23000 198D N1I01 ¥ NN NANN
LRINMTHIPIY NNIYD YIND AN TINI NN NIITI YIRD 1N 58D NI NN

_______________________________________________________________yrss ____________________________________________________



TIAY NN DY NYID IXNY 9N TIY 2N DIPN Y XD .N1NIN D) ON YD ,0079 P77 KD 0N 1N 1IN
VDY NI .FINR PNY NI DPPMON DY TIDY — DPPMIRN NOUYN DY NNITY VN 1D TN
¥ QDN IDYT 6 DY (N2PNHN) DD IINY NI) L9917 10 NN D7IND R¥PHD NPNY 9190 DPIMION
DIV PR 7995 .NIN2 1NN INT,AVVT 7 RN 97IND NN NEMD \NNIY DIVH .DNN T DTN TN
NVPYTAN NNKIND M NYI N1 .10 HY PNNAIMN NI 6+7 HY MY DPIMIN NIND 18D DYV
Y MOYA DPPMION ANONY MIYYN OIPN YIND AT 3-D T ¥INI 1IN DTN NN XINON NYN
JNRY TN DX XYM DIV TN ONNT 1OV, NINMND IOYYN 1T .D7IND ININ DY TAN IDVT MNIM 6+3
DXARWYN NIAYN 1N NI NN NIPN,HN TIDAD Y2 YO 1103 TIY DNTIPN NNDNITL DX D WNT)
GO TIY DIV PRY NPVLID MIIN T2Y DX (DN ODIAPNN 80% S¥ DYDYIN) MNXM NOVNNN NI
R1AN vy

212) 1IN GPYN XINI D PNNT NIWNY DIWN Y11 Y9955 YPINN IN NMIYNNN DN MINDNT
SNOND AN T T NN DY MOOWNN INY )TN DX DY) YD OYDI 1I9INT NPDVITVIN MDY
NN D5 5Y MNION MNIMNY

NINA T3 9901 HY MaYYnH

(N72NN ,099¥91) 723 33D DMNNTN DIPOTI YIDdWN NIAYY pwnd \nn e

DN NNNAN TYD ¥ MDD NN 297,795 92¥N 2PN 92T JIX NN NIND MNIND DINPT NNNON
VIDOW TOIDY NN 1IN .TINN NYIYNA 12T — DINT NNNSNY DININN 21V JO0N PN PV 1OV
DN OPOT NI DY DMPI DPOTI

PYND DD TITN NN ,NINMT NN MY DRIY IPN NPV, 025980 DY 1N NN NTNHN 09N
IN NN DY DMIPNA P I — DT NTNNY WNIYNY 1) DY YW TIDID XN TONN TIT I3 NIVN
MDY NOIND IO L TENNNT NYIVNN NAND DIXRNNT NPV — MNP NPYYN DY DY 12YN
DY22PNNN INY OXNAN DNHNHONIAPNN NPVWNY NI NOVNNN TIDIDY DYARYNN NN DI NNNOIN
2NN NN OMINDD 19IN DI NY TUND

SV TINNNN MOYN NANA DXNNYI DXPYT MODNY VIV RN AN TY NVIVI NN TIT ,NYYND
BN PYT PYNN IR YTN NIN 1 WIIWN OND MINTY TN INONN XD ,TIDI0N TIT DN .01
,DY 1NN YD HANNM 19IND P DHIDHN NI NDM 1D NAYY NDVLIIVIRN HY NNPP D232 PPTA,q0N]
DD 92ynY DI 9Py

NPIOYNN NOTIN NINDNR MPNY NPYYN NHPN- @

NOT YT TN T NN BY NNNWIN NOY DPPN MDY NMYYN DIPN DN NIDNI W19 121TH XD
NPYYNY NYYNY 1N DRI NPYYN ,TID 92¥0 DN IMNX DY NN DYDY punn NnIa TooN0 NN
NN TINI NN NINI W NINPY NMWYN .70% DN ¥ 112X 1NN 1) NIN DY :MIPOPYY MOpy
.(45%) 91N TN DN 1) NI DY, NINOY 7PIFNIN PNY IXIN IMYNHNI

NY D901 DX O) DYIN XY NI DININ DIND) NN 92T KN DPIDYN TITY DND NINANY 1N
,IPIDYN NYPNY NPYYN IR NPIDYN YW YW TIDAD NN NPIDYN TYIDYY 1900 77T ,1°21N NIVN
L(MN) PN MY DN DY NYIIN MY KD



NN PNOONY NN NTNN @

MYYN NTPY o0 NN PHNN NP TIY Y9 .7INI IONY NINN DX IPVPR BN PHR NP
112 NIDNY DIYPWINN DIYSNND NNNANT TPAIND 12NN YVIDIY N9 Y PYNI PNNM IDVITOINND
NODN TTIYY W 12w NIPNRN) . TINI TPINNN PHN DX P PIN NYYONI Y7 12T DWW PN — 22PN 727 0N
(.NIND D DN WD, TPNKON NYAWN ¥ TWND NI 7PINNA

912> 7PN PYHNY SDVITOIND PHND NNNN PMONIN J9INT YIND PHNN NN DXIPNON TWNI ,NINT DY
ANPH N TPAN IRNIND — O9DVNINN NN 1 NI M7y PYUN9

N MIAN PNIAYN DY (1) N”NDIN MNAN D91D) 198N 9Ty N»Dy e

DN PNN NIIIN HYWA DXAVINT DN NN NDYNI 1N MIIN SNNT AN NNPNN YIN 1D PN NP
2 BN DA YIDYW MVIYN NPNIPHN NN XN DI )2 10D .1HN NIIYA DMINPNHIN DINY

NI NPYTH HYMN ON NPV ¥ 199 PPO1VY NTYY Y NPV T35 DN MIIND NN NN NINRY
NN NTPN WIN 19NN GTIY NMOYN JOP PIN PIY NDTD ¥ ,0NI NN DN TIY TIND NNIVNHY
MI2N DOYPYIND NN NINIDNI DIONN NI THN MDIIN PNIYN YY NI 80% — 1N MAIaN Y3
N

DI0N NPTHN MDIFN NAYN HY (13 NPIDIY MI2N H910) 19180 9Ny I»dy @

.DNHOPNN NNNSN YW DOV NHOYNA W19 921N XD

NOIW NOWNNI NTYN IN DIT DHDIMND IN NIN DXNITRD ININ NN M THRNN GO NNPD TINY )PYIN
NPT PYINNY YR D2 ,THNRNND NYP MNUN PNYON DY DY KXY 19INI MDAV 0905 127N
LDMN TATINY WYNND DXARYN NNXYN WY NONY TOPNYWHN

PANYN TN ,NOYN GO PN NP THOY NI ¥ DI DINIIND TN NPTHNY MIDIMAN NNIN 220D
DYDIMNY DIMPY NP TIN TN NTNY DINIINNN GO 172YN 100N NN INNND IIN DWNIN
0NN MNYWND YN HPY DY TOIN D) DXDNA NN NPTHNY ONY HPY HY : 50% Dyn DY g1y DOIH
N — DXPYYN DY TN DOOVIN KON NN DN DN DXONNY TIN DININN DXMPYN NN TIH NON
POPNY DINYT ON .O5WY DXIDM NIIND NRY NI MDY 1Y WY, 09110 NINS NNPY 12N NTH
NNNOM NDM MIVPN MY IR DN NNT MYYY DIITTN ,DXNIIND 1NV NNDY DIPNOWNNN DIMPYN NN
DTN Y NPTHN MDIFN NNNSN PNY PINY 19N DOWINY 0O NN 7Y I ,9TYN Y0
NMYY DWONN BY NDVIN NIONA KDY MNDMIN DY DXMPYN NN NN NPN DN NN DY PMONIND
DNTY NPT MINANP NNROYN IN TIDY MI¥I TIDAD 1D MDVITVIHN

SPYN NHRYY TPSPNS — 1T NTIAYA NYHRNVYN NIV TPNIIND NNININ NNPNN 7PV PIND DIPHNN N
MM D52 NONPNN NN I PPN .DNIIINA NN MIAND PPN ,NDWHNNN D1IPpn DY MY
92YNY 0NN NN NAY N12>202 DN NN D DN TYND DIIN 71NN MOLDY 1N XD 1991 ,NP1TIN
Y2 qUOY IIND YN IMATYNY PPONY 1M — M) 9T YOI NPX IN NOWNND DINIININ G0
DOWY ¥ THANAD NPT DN TWNI D), 7297 .1NYIINT IN DINIIND YT GOIN TN NV NIWNNN

.2WNNN AP DY PNIANN NNNIN NPT INY M) IPWn



NIND PNNNY NN IPOIYY HVIN NDPY NIAINT TX2 DX WIDIY TIIND ¥ NN MPONN , Nt P99 §19°0Y
5905 N TY VN NIIN .TPIMIVIND NPITHN 19D NINMI HAPY MY YVITVIND PNNT IR GPYd
DN N Y D) ¥OTI .NI0N NN DY TIDAD MY MUY NN PNN DINPT D NPNYN NIYawna
TTIO TPINND YPNNY TNXD NN DDA NYPYN IN NHRTNI 1) NPNIY 1N DD NWHRNWN NTHN
T D995 DYTONN IN DINNIN NN YN NDID N ; NPTHN Y KN NI — TIXNINND 1PNN
MOYD 19980 DN PNND IWARD ¥ .DMINN DAY DN NN MON INKRY 19IND) PYNI DNN NN DY
NP0 NN POPNY TN DY PPN DP9 P ARVNI YIDWNY 1IN YY MDD PNNN DY NTIN
DY IPN DN

NI INIVN INXY 29T TIY NPN NN 1N PYNI MINNTD NPT DY NI0NN NN PIAND 21IWN 013
VINOY DIPNN IMOYY INY PWNI XN NN TYNRD (TPDVLITOVIN IN NPY) AN HY MOYN NYWN
2109 DWW PN AWM DY MDLITOVIRN MDY NODNID IYIT 1AW NIPNA ,PINPNTY T .IXIN HOVIN
ND NIN» DY NPOTH DY HOVHIN MINN DY NP1TN P NDOW ODIN NN DX YIAP> MOUONINY TI2
ARWYNA DO ND WINOWY PWNIA 1IN DY YT TINI PNND NRYAND — 191D 7INDNT — OWaIN



N NINND DINNIN DIVPNY NIVNN NIEPND 1N NID)

X = 950 BCM Total reserves att =0

a = 9.86 BCM Local demand at t = 0

b = 0.69 BCM/Y Local demand increase rate

ER = 40 BCM Emergency reserves

tg =2 Years Time export to Egypt + Jordan starts
tg = 3 Years Time export to Turkey starts

rf = 2 % Real risk free rate of return

90

NGrp = 6.16

Risk premium times beta of NG

ap

r = NGrp+rf Real discount rate for NG

Conversion factor

$toSB = 28.32
from $B/BCM to $/MMBtu

pEl - B 5/MMBtu Export price to Egypt + Jordan
Eo_ B , .

p = StosE SB/BCM Export price to Egypt + Jordan
pTl = 9 5/MMBtu Export price to Turkey

Too T $B/BCM Export price to Turkey

P $tosB

The energy required for

ct =5 % transporting gas to Turkey
as % of the exported gas

pcl = 0.15 5/MMBtu Variable production costs

1
- pc ' . .

pc Stosd SB/BCM Variable production costs

u = 85 % Pipeline utilization factor

pLNG1 = 15 $/MMBtu Import price of LNG

PLNG = gigg; $B/BCM Import price of LNG

TC = BCM Total export

AC = BCM/Y Annual export




QF = 15 BCM/Y Annual export to Egypt + Jordan
QT = AC-—QE BCM/Y Annual export to Turkey
kproduction = 0.2 $B/BCM Production CAPEX for export
ProductionCapex = (QTi—QE)kmmwmtﬂm 5B Production CAPEX for export
kpmehﬂe = %ﬁ% SB/ (BCM Km)| Pipeline CAPEX per BCM-Km
LT = 450 km Pipeline length to Turkey
T Q" (kpiperine IT) : )
CAPEXT - X \Tmipeline? | $B CAPEX of pipelines to Turkey
u
t
Export$® = QF (p® - po) J;gldt dt $B PV of export to Egypt + Jordan
T T (D [_l—bar:]- 3 \orts oLt
Exports® = Q (7141. pci) Jt@ d-dt $B PV of export to Turkey
ExportEBCM = (tl—ft%)QE BCM Total export to Egypt + Jordan
ExXportTBCM = (tl——tg)QT BCM Total export to Turkey
E L E T +T
ty = glﬁ%L%iEE Years Time export ends
Q" -Q
. Total local consumption fromt =
localconsumption = X -ER-TC BCM P
0 throught = t;
tz = % f—a +
b 2 L Years Time import starts
A/ (a +2b localconsumption) )
. T ) Import capacity that results
ImportCapacity = £ BCM/Y P P y
u from export infrastructure
. ﬂfdazﬂbERJbX Years Time reserves are exhausted, had
- b they served only local demand
T PV of i ti th
Import$ = [ (a+bt)pLNGd dt $B of mpoTting the
t2 previously exported gas
NPV = -ProductionCapex - CAPEXT + - NPV for the Israeli

Export$? + Exports® - Imports$

economy relative to zero export
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MysnNa BCM 950 9PN 1 MTINY Sv >0 YNoNN TN DX DOPRY GV 219710 PINR : MM
PYNN YW TPMIVYN NOINSNN .NXIXMT 28D NP MYSNND NI TPOIPHN NOISN P2 DNNRYPN
TPINNY MINDY PP NN N NN MY T BCM 0.69-2 MnyY Moy XM BCM 9.86 NN »mpnn

-39 MPYADN NN MTINY Y WIPXA NINN 79y (N7YTD 54 DY 4 YWNIN) NNN N7ITI THXINY YNHIND
JODIPN NOISN NIV 40

DN 0N XINXD MN»PN MTINYNN BCM 40 71100 0291150 YOXNIN )NV MNP 95 DN 1IN
3 NI¥Y (DPN DMIMPN MIMNI YN HYW DOVNN) DMIODNA 512D 725 11D7HN PINNIN ¥ DINMIN DN
THD MNP MYITVTN NMYPYNN NN YN 97 DI TWND 0810 Mwa BCM 12-) Y7999 mvwa BCM
DO0N YY MOOANMI (NN NYNIN 1T RINNY) D>¥o0 MNINN . MMBTU-Y 9517 8 Hw 771037 XIN» PNnN
NALI NN YN GTIVN DY) DXIXNT MDAN XN 2N DI NN PN DY )T DY DIP
NINT) INY D DN DX .INNN XY 918 w10 99ya LNG »Pnn N2 D10»P 19,0580 1) NIx»3a
215 NN NN MYNNNI PPNV DU

NN PN MY LMo BCM Y55 9917 1190 200 NN NINMD 1) NpONY ONWNA DWITH NYPYnn
PIN DPOPYY NPYTY PNIDN NIDIA IVNIWY HININN DY ANYYI YN MM .MMBTU- 9937 0.15
D»PNY ON P2 MIYXIAN )N 1OV NIYNI MINIIM PN PN M nvna (fixed) myiapn mypwnn »
IND DR 1) NIN»

NON MNN .Mva BCM-5 95y 1990 167 N MO 107 450 NI 7PPN0T T8N INNN TN
2000 5yN SY DXPMIYI NIAYY DMNINN MNPNNY DTN DY DIIMP MNP Y10 DN DY MODINND
BCM 8 XN 91998 95 YW y3910N PODNN 9 PNIN DRNNA T2 NP DY 10PN NN D920 TN 1D

N2INY MY DIPHI NINT ,NYIAP NN MNPNN HYW 1PN MDY D DXNN NN NINIT 1NNY 29D .Ml
.1V 2995 MHPVAIND NINMN M NN NVNN NNIN,NTIV VONY

TN W BCM x YW n1no 8D YT 90195 .INN8N P01 85% 27 IXID 117 1) NIN»1a % DXNIN NN
,DPNYD NYNION NI 1N XINMD MWD Mypwnn xRy .x/0.85 = 1.18 Yv paona 1N 09pnd
,DMOMY NIN YT DI RIND TPNYNN NPPN TYN YD DXNN NN .NINMT NN NV DY DN

.DNY 3 PPNVN
NP M) NN, PAYI INID NN 1NN DNRNDNIN 1) DTN NIXM Y5 112WNA XX MDD PINHN

TN W PPNV DN WY, MMBTU- 9977 9 NN 215700 PINNN INIY PNV DN RIX» PPN
SO0 MNON 5%-D NOWPYN MXNIN WPYND

N IO ,MMBTU-S 95v7 15 77 y1PNnY LNG NUOYP Mysnng y3d 10 X1 D 0NN NN
N LNG Y¢ 17100 TIIND NNV DY HPWNN A11PWA 1OV ,N0NND NNINA I2YTH % WTY DD 11NNY

23 979 ™ LNG 9nn P2 vnonn 9yan .nvnm Nonmn MDY NavINa 910 1) YY MY nnnwnd
NTPY NADN N0 I3 TIINRD MWD D1 XHY DOPNYA D1VOW 901N RV NI ,NIVINN MOYN N2

.N923NM NDINN YPONN NN MYYNI MODIN TIYNX NPNDNIOVL NMINNAIND XN LNG »nna noaN



9N MPNNI MWVITITH MMN MYPYNNKm Myan LNG Sv mI57n NY21NM NODINN MMDY ) )i
Y100 MOV NNIN MNNPRD MNINND DN NMDY .MONY NDNN NIDNNY NINIRDD NYINN NI
92779 1P LNG (111)) NVOPpS DIPNNI MUYNTH MYpYno Non»nn 07v NoNn 215wa .LNG »nn
79 MININ NON,DMIONIND RINMT AN DY IN MINON DY NIYOVWN KXY TUN NPON MNIT Mypwna
PN ONONN T MW

2D NI Y NDDANN 13 NNIN .8.16% NXIN MNPIY DINNNIN YIND PPN NP ¥ DININ DX IV
NNV NN PN N2 NADINI )PPOPVY N1 NSO ,PINDYCK 79179 >y Naviny %95 6.16% Y
10% S¥ Y9000 PNPNN NV DY TN MIPA NDIY NTIONY PPN MY ION 8.16% 57N ,2% SV
NN DWNNT MNY NPYYNI 11201 NP3 DY DINN) O ,7IN YDA INDNA NMYYN1L H2IPHN
.Stern School of Business New York University-n Aswath Damodaran v v370xN

2222 NN MNIND 1137 DN PN XIN MDD

Aszzmmptions/Constraints Egypt/Jordan |Turkey |Total Units
Total resewves 950 BCM
Future local demand at year t 9.86 + .69 ¢ |BCOM/Y
Field development wvariable CRPEX 0.2 $B/BCM
Variable production costs 0.15 & /MMBtu
Minimal import capacity BCOM/Y
Export to Egyvpt and Jordan 15 BCOM/Y
Length of pipelines 450 km
Pipelines CRPEX factor 0.14 $B/BCM
Export ocverseas market price [ ER & /MMBtu
Import price 15 & /MMBtu
Import (transportation) costs 5 %
Pipelines utilization factor B85 %

Real risk free rate 2. %

Risk premium x beta of NG 6.16 %

Real discount rate g.1s %
Export starts within 2 3 Years
Untouched emergency reservs 40 BCM




NIYNNN NVINNI NNY NTYY MSDNN 22XD TTINND NINYIN :) NIV

DNY NTY MYHND

Simmlation optimization results |Egypt/ Tarkey Total Onits
Jordan

Self supply pericd 0 -» 23. |Years

Export pericd 2 -» 22 3 -» 22.4 -» 22.4 |Years

Actual annual export 15 10. 25. BCOM/Y

Total export 30a. 194, S0a. BCM

Total self supply 410, + 40 (BCM

Production CAPEX for export 3. B

Pipelines CRPEX 1.7 1.7 B

EV eXport revenuss 3e.2 23.4 29.86 5B

FV import CAPEX before t=40 a. 5B

PV import co3ts before t=40 23.9 (B

HEV for the Iaraeli economny 29, B

relative to ZEro EXport

Import capacity as £ of 30. 30. T

local demand at t=40

Emergency reserves 40 BCM
NYNNN NTWHNNN MI*1H

Simmlation optimization results (Egypt/s Tarkey Total Tnits

Jordan

Self supply pericd 0 -» 26.4 |Years

Export period 2 —-» 22 3 -» 22.3 -» 22.3 |Years

Actual annual eXport 15 5.5 20.5 BOMSY

Total export 304, 10& 410. BCM

Total self supply S00. + 40 |BCM

Production CAPEX for export 4.1 :B

Pipelinea CAFPEX 0.9 0.4 B

PV export revenues 36.1 12.8 48.9 B

FV import CAPEX before t=40 a. B

FV import costs before t=40 17 B

HEV for the Israeli economy 26.9 5B

relative to ZEroc eXport

Import capacity as % of 20. 20. %

local demand at t=40

Emergency reserves 40 BCH




LNG-N 99015 MNIND HHIYNI NN : 7 NIV

19NN MY NODINA ININ 92 DN PNNY DIONNY NaN LNG-1 NN TN NNV YY Spwn npwa
INND) MMBTU-5 99vT 7 1y 5-2 MNONDN HIVIM NYINN ,NIWNN NIDY ,0) YTIX 279y .1Y2INM
92 1N NNV NNINA (8% SV 11N DTPN ININ 295 MINWN NRIIND MNI2N MMIAPN NMDYN NINDN
JYNIN NN 9T 12—10-5 71> LNG-1 0 PIRD NMNIVIY 10,9977 5 9y XN GN Tinyd IXaN
15 9NN2 LNG Pnya Xa»H HRIW XNONOD 17P9D% NPHNNN NNINN X DT NADIA DYPN NN ORNNA

.MMBTU-5 9917 10-1 12.5 Y¥ £1PNND N2Y D) 297N MNNN NN 1902 DIPNNY, 7 INN NN 49T
YIVARY PNYIY DT NIXMT VPN TIY NN XN TIXNINR DAY 99YT 10 DY 1NN 12y IPND 002
DIPNA AR ,NINMT 2DW NN IWDIWY IINOSN MYSHND PPNV TIT 1) N2 7DPNO-IRIY >ON?

.LNG n12»

L(TPIIYY NOOYD MND) SNYID NINM NPT NP INRD 2D NOT MYNIN MNNY NND WY NIYIAN
ANY2OT MY 123D MNINA NPWH IRNIND DAPTHY ONINN TN DX DN TPRN

9X9IN NTINY 9917 15 DY XN HNIN HNN

NPV as Function of Export Constraints
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NPV as Function of Export Constraints
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