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“Time to Repair the roof is when the sun is shining”- Christine Lagarde
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Proportion of GDP of Systemically Important Countries* with Elevated

Vulnerabilities, by Sector
(Share of countries with high and medium-high vulnerabilities by GDP; assets for banks)
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Global Financial Vulnerabilities

1. Proportion of GDP of Systemically Important Countries with Elevated Vulnerabilities, by Sector
(Percentage of countries in sample with high and medium-high vulnerabilities by GDP [assets for banks]; number of vulnerable countries in
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Estimates of trend growth rates! Probability that a recession will start within next four
quarters?
%
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M
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us CA GB EA JP
B 2014 2017-19° I Yield curve slope
X 2017 <> 2018 O 2019 I Slope + residential investment

Bl Slope + residential investment + DSR

1 The dots show year-on-year growth rates in real GDP; for 2019, Consensus Economics forecasts. The bar shows the range of estimates,
including those derived from the HP-filter trend, a TVP-VAR model, the Holston-Laubach-Williams (HLW) model and the OECD. The estimates
for the euro area exclude the TVP-VAR model and the estimates for Japan exclude the HLW model due to a limited sample period. 2 Upto
Q1 2018 for HLW and Q1 2019 for the HP-filter trend and the TVP-VAR model. ? Estimated based on panel models, with random effects,
as described in Kohlscheen, Mehrotra and Mihaljek (2018) and in ECB Economic Bulletin, November 2018.

Sources: Holston et al (2017); Federal Reserve Bank of St Louis (FRED); OECD, Economic Outlook; Consensus Economics; Bloomberg;
Datastream; national data; BIS debt service ratios statistics; BIS calculations.
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Global manufacturing weakens, but consumption holds up

%
45 3
P l( R ‘ »
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2009 2011 2013 2015 2017
Lhs: === Private consumption grcrwthl Rhs: PMI, first principal -:crmpcrm-:-nt:2 == Manufacturing === Services
BIS 1pn

1 Year-on-year growth rate, weighted average based on GDP and PPP exchange rates for 23 economies.

2 For manufacturing, 17 economies; for services, 13 economies.
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Recovery has more momentum at this late stage in the cycle than in the past

Output gap Unemployment gap Inflation rate (core)?
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In percentage points Years after reaching full em|::~lt:=3,,fmt=,-nt2

=== Current m— Pgst

1 Past cycles cover the period 1960-2008 for EA, GB, JP and US, and the current cycle 2009-19 for GB, JP and US only (OECD projections for
2017-19). Weighted averages based on current GDP and PPP exchange rates. For EA before 1990, weighted averages of DE, FR and IT based
on GDP and PPP exchange rates. ? Measures the deviation of each series relative to that in the first year. Horizontal axis defined as starting
at the first year when the unemployment rate in each economy fell below the NAIRU. For “Current”, the first year is 2015 for GB, 2014 for JP
and 2016 for US. The dashed line includes the projections. 2 For JP, data start in 1971 and are adjusted for the effect of the 2014
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consumption tax increase.

BIS Ipn



48

Private debt levels and DSRs in major economies have stabilized

Private sector debt! Private sector DSR?

% of GDP % of GDP %
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2010 2012 2014 2016 2018 US DE FR IT JP GB CA BR RU IN CN KR TR

Lhs: Rhs: wew Q32015 WM Q32018

— US =——=FEA == JP == CN == Other EMEs’

1 Total credit to non-financial private sectors.
2 Weighted average based on GDP and PPP exchange rates for 15 EMEs.
3 Private nonfinancial sectors.
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Probability that a recession will start within next four
quarters?
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3 Estimated based on panel models, with random effects, as described in Kohlscheen, Mehrotra and Mihaljek (2018) and in ECB Economic Bulletin, November
2018
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Type of Instrument Total Countries Advanced  Emerging Markets ~ Developing Open Closed
Loan-to-Value Ratio 21% 40% 20% 6% 29% 14%
Debt-to-Income Ratio 15% 13% 21% 0% 19% 12%
Dynamic Loan-Loss Provisioning 9% 5% 6% 19% 5% 11%
Countercyclical Capital Buffer 2% 1% 3% 1% 0% 3%
Leverage Ratio for Banks 15% 13% 17% 12% 28% 8%
Foreign Currency Loans 14% 9% 16% 13% 10% 16%
Reserve Requirement Ratios 2% 0% 24% 33% 4% 32%

2015 ,IMF ,"The Use and Effectiveness of Macroprudential Policies: New Evidence" , Cerutti, Claessens, and Laeven :1Ipn
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