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The Aaron Institute’s policy papers series is a product of research and policy suggestions commissioned by the institute and approved for publication
by the scientific committee. The views expressed in these papers are those of the authors, and the board takes no responsibility for the suggested
policy.



https://www.idc.ac.il/he/research/aiep/pages/policy-papers.aspx

| W | ! | T.“ i 3 ’/
y

Aaron Institute for Economlc Pollcy

B coOnEaa— 8 fi— LRGSO A s e eE ST

A\ | * 1 In the name of Aaron Dovrat z”l

The vision of the Aaron Institute for Economic Policy is to sustain economic growth and social strength in Israel, by researching,

modelling and developing modern, innovative and up to date strategies and policy tools for the Israeli economy, based on up-
to-date global knowledge.

All modern economies aim for economic growth, achieved through employment increase and a rise in workers' productivity.
The Aaron Institute conducts economic research that yields proposals for innovative policy tools and reforms for promoting
growth, employment and productivity. The goal of policy research is to influence monetary and fiscal policy, as well as to
formulate long-term plans for economic and social issues and contribute to the narrowing of social gaps. The institute aims to
affect professional discourse, spur discussion based on credible information and socio-economic research, which will ultimately
provide tools that will support a growth path and create social resilience in Israel.

The main aim of the Aaron Institute for Economic Policy at the Tiomkin School of Economics is to develop policy strategies that
eliminate weaknesses and empower the strengths of the Israeli economy. We propose broad reforms as well as policy changes
to particular industry sectors. In this framework Israel’s relative advantages in technologic innovation and advances in the public
and services sectors can be maximized. At the Aaron Institute, we crucially define quantitative goals while involving some of

the countries' best economists in research and policy paper discussion meetings.
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COVID-19 Crisis in the Israeli-Arab Society

At the time of writing this paper, over a month since the onset of the COVID-19 crisis in Israel,
the two population groups which were indicated as having the highest risk of an outbreak are
located on opposite ends of the spectrum: Haredi (ultra-Orthodox) localities exhibit the
highest disease rates, significantly higher than the general population, whereas the Arab
(including Muslim, Druze and Christian) localities have the lowest rates. This is because COVID-
19 reached the Arab population at a much later stage than the general Israeli population,
when awareness of the virus was already high, and the economy was already heading into
lockdown. Moreover, contrary to the Haredi society, Arab religious leaders and heads of local
authorities were fully cooperative in maintaining procedures and observing instructions.
There are a few Arab localities which have high infection rates, where the disease was brought
in by local residents who had contracted it in their workplace and then infected their

immediate environment, leading to relatively fast outbreaks in these localities.

The severity of the damage inflicted by this crisis on different population groups, both in the
short and long terms, is determined to a large extent by the economic and social
characteristics of these groups. The economic disparities between Arabs and Jews, which have
been wide from the outset, are expected to increase even further as a result of the crisis, due
to a higher rise in unemployment rates in the Arab population. To prevent a further widening
of these gaps, support policies and measures for lifting the lockdown need to be adapted to
the unique characteristics of the Arab population which include: low disease rates; the very
low capacity of a relatively weak, impoverished population to endure economic damage; the
lower probability of infection and severe disease among workers due to their relatively young
age and types of employment; and full cooperation of authorities, religious leaders and the
majority of households. At the same time, housing characteristics of families increase the
probability of infection of high-risk family members due to potential lack of awareness, and
there is also a risk of increased crime rates due to lockdown. On top of all this, it is imperative
to consider the crucial challenge in the immediate term, which is the ability to prevent
gatherings and to enforce social distancing during the month of Ramadan which commences
in a few days. Imposing a full or partial lockdown during this whole month and particularly in
the daytime, which will engender unemployment and idleness among the younger population,
will make it extremely difficult to enforce lockdown and to prevent gatherings during the

evenings and nights.



Considering these social characteristics, the economic cost of "full social distancing" in Arab
communities can be higher than the health toll suffered by the Arab sector. And since this
sector constitutes 20% of Israeli society, costs will be high for the whole Israeli economy.
Therefore, several measures should be taken in the immediate timeframe as part of the

lockdown exit strategy for the Arab society, in the context of a "smart social distancing” policy:

1. Differentiated lockdowns: low-risk communities and areas can be released, while
maintaining rapid monitoring and random testing on as wide a scale as possible, to

detect possible outbreaks.

2. Opening small businesses in low-risk communities while prescribing clear instructions
regarding the required preventative measures, along with a nighttime lockdown

during the month of Ramdan and prevention of gatherings.

3. Enforcement and oversight of regulations in Arab localities should be handled by the
Arab local authorities, who may call on the police for help if necessary, in order to

avoid unwanted friction and tension.

4, Due to the expected decline in local government revenue from property tax (which is
derived mainly from residential properties) and the need for strong, functioning local
authorities which currently constitute the backbone of Israeli-Arab society,
government support and financial aid are acutely needed to prevent these

authorities from collapsing.

5. Kindergartens and nurseries must resume activity as soon as possible in Arab

communities, to enable mothers of young children to return to work.

6. Public health information and guidance must be made available in Arabic, in order to

increase regulation compliance and prevent infection of high-risk family members.

7. Government support to workers and businesses affected by the crisis must be
adapted to the unique needs and features of Arab society. In this context it is
essential to include Israeli-Arab experts in forums and public committees which

discuss crisis containment policies and exit strategies.



