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"Institutions are the rules of the game in a society :nna177 7 10
or, more formally, are the humanly devised constraints that shape
human interaction. In consequence they structure incentives in human
exchange, whether political, social, or economic" (North, 1990: 3)

"Our view is that there is a 'cluster of institutions,' :nnx177 X0 11
[...] that are important to encourage investment and growth" (Acemoglu,
Johnson, and Robinson, 2001, n. 3)
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112171 TR X1 NNANA 1110 ]2 DX .(Acemoglu and Robinson, 2012
TNYNNN TN7100 "2 171170 IR WNNYT 1107w 117121 01700 TINX 11

.(Aghion, Alesina, and Trebbi, 2004) 1T INX1V 7W V17 71X1

TINMY 11wl IWARNDN TIIXR]D "TOIN YN IXV7 1N'7¥in WX 71an
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Besley and Persson, 2009; Gennaioli and Voth, 2015; ,7vn7 w1 12
Dincecco and Katz, 2016

MNAT7 K 13
One of the central questions about the institutional
foundations of markets concerns the power of the state. The
simplest economic view of the state as an institution that
enforces contracts and property rights and provides public
goods poses a dilemma: A state with sufficient coercive power
to do these things also has the power to withhold protection or
confiscate private wealth, undermining the foundations of the
market economy (Greif, Milgrom and Weingast, 1994)
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(2023 yIn1 72 AnDYI3 WK ,D'PTIN A1TPTA D112ID AYTIN NNAITYZ K1) "n1277nnnn

nNMY7 17771021 177182 ,177A02 110780 7y M172a0n ap'7nn ?d Xxna ,7pn7 15
7¥1 1107¥N DINXYDN 7P AKX D177 27Ipyp 17X 0137702 D0TA D1yi7enl N 770
.(2023 ,'70m13 ni71 179 ,p170 nE) "n1a2nnnn nryat



TTOIN YN TN X117 1'WA7 V¥ T1'01719 172721 ITNAoaw 11nail
D7WI TIX D'7'2ANY 101 7701 71712 "7V1 D'17NW1 D10X ,0'N71 0OV
T'WON" D'WNWN 17X 7NWN T2 TIN” 7NN 1772 TIX TIIWY7 1M712" TN
:D'7Wi TMATNTNYT7 TMIMX D70 1271 (commitment device) "IMa N
117, TINT71N0 1IMATNT0 TIX 1907 X7 'AX 12181 27NT07 7127 X
TIX MY77 N712' X717 .71X71 OX D2 TIRT TNWY7 17 NpAax* X7 IMToinny
Greif, 1993; North and) nm7721 man'71 ,0"7w'7 17'VIN 11 INRND T

6 (Weingast, 1989; Acemoglu, Johnson and Robinson, 2005a

,(Acemoglu and Robinson, 2012) 1171"21N1 17210"AX 7¥ TT'DIXTI TNAUNI
1"207 T 'WIN'W A" VTN 172721 TIPTOINN Wi Mj710 M1'D1N
TINWN 7w MI'WNi 7w1 00K 0771 DN1 W'Y TN 7 DMI1'wn nx
f11'NAN 17T TNADN IR NN 7272 NI 1107w 7w 101D 7V M71in
1Y TNTTAN 00N TNX 7D 1171 ,0"'7070 TT0IN 1'17 0TD'710 TToIN 11
(extractive) "D"m17x1” 1o (inclusive) "D™17712" TMTDIN :D'0D12'D
TNANTYN YINNN1T TTIVNN "ITIRN" DY7NYWN WIIn DMXT 0717710 MToIN
T1'72'7011 ,71'D719 T12IYN1 T MWD AMD1701X1 01NN 0Y77N 7w
1T ;TINXNIXA 11X117 T2 N1 TIX 01N 0™M17X1 TT0IN 1210 J1T1aNm
JO21X X ITIX 210 IR DIV TIYIA7 TI07W inawn A 11, 17 17100
IX TI'RAX 101N ,]ID7W 112790 N2 727277710 TRyn JITT X137

17X DTN NND 7W 'X"7X1j7

TIX7 D21 DM7NNY7 DAY 7w1 ,(0W) TN 170110°AX 7w DIYDY7
IR N1Iba 7270 NIN'Ad JiAny n'712' 0vi17710 1Ioin 70 0w
TIDIVYN D'AM7N  JI11'D7AX 1717 71127 0'N'DAN 017713 01727 MT0IN
DDA D'TN'Y 07200 ,0'20i1 DTN JINDIXY 101N 7171 DAWN
DWAXN 121,7132N1 712N INTY 7w 11'7270 M7'vAd1 MiIvTna , 0y7nwl
DMIXT' 071 721 .7170Wi7 712N w1 0Yy7Nnw7 DI7NY 7 TT'wAIN 10710

71210 DA 01707 777X LP7PA ,M1277N0NN N77Y] OXK 11087 nan 7y 1210 16
077220 10 "17T? OX 17°007" 7127 X1 DX 12¥ ,10XY 2TDINN 11YRNn 0K N1Ip7 1071372
p27pn 7v¥ m127°N0NN N2°y1 11103 AT 12102 .A7N00N N TI737 132710, 077 TDINN
JNXY ?TDINN 0721T°KN1 0?0720 11YN 79 N11°X° DA D27°0NN
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f1D1721X1 DINN1 077N 7w TNANNWN TTIVN1 TWAXNY DY 1130
Acemoglu, Johnson and) DI™Mw™ NIX D717 121X1 71'72707 TM7'w01
.(Robinson, 2005a; Acemoglu and Robinson, 2012

1 07PN
0777272 D?Y1X?2 7y ADyawAl DITDIN N77N3?T 7V 20NID 1IXTD

~ —
02707713 MTDIN
t+1 n@7na 0*7p?713 MITDIN & SEEEa
I I
27713 N1 07y
«< . 2713 N13 J
t+1 nmjna - - t nmipna «
D02aKpn n77n « 077272 m1TDIN 0?aXpN ng17n
t+1 nmpna t nmpna t nmpna
~ / -
>

0777273 D2y1X"2
t nmpna

Acemoglu, Johnson and Robinson, 2005a :My7n

"IN 71X ,0"17712 07270 TMTODIN 7w DDLU TN 1T 71D TV
N11L1 7270 1MWAW1 NIM'AY7 0717710 0D"D710 NITOIN 7Y MA'WNN 71Y11]
.(1 D'wAM) D712 N1D7 TNTOIN 1'2Y "NI7T W71 X1V 21w 2 NIRG
7Vl DUI7NY "1 D710 7AXNA 07100 T Y371 TITT0ING 101X
DD7197 "ZNYNiT 772" TIX 0117 0771971 NTTUING .01Y D'DIDIX
0'W11j7 072701 NITOINN 111 71 .'D719:1 N1 Nj717N 7V 0WAwN 1271
D'IXWN 77170 TIX D1 X7X ,0"72707 D71 7w 179700 TIX 71 X7
N2 17170 7V , 0TIV DTD7190 TTT0INA 17 Avawny 1T
TIX AXVY7 1121771 701 "D*719i1 D121 *7V1 19X TIXT DYTI . T'TY1 'DY71911

STV D719 DN1D TIX 1'21'W 101X D™72701 TNTo1N0

TINTOINN NIX7 D7D7197 TNTUING QIR "1 N7 13 '’ 11X 7207
Di1 072721 NTTOINN XD ANNT7 JJNIXT N1ID1 1) 1'% 07727011



X ,0172'70 D'IXRWN N1AX7 113201 12NN TTNTY7 DMWAXN 721,0M1771D
N7'7 11077 11X1347 71'1 11 'D'712 D12 D121 0"17X1 01 0"D7197 TTTO1N
(2 D'WNTT) XN MR MWW 7' D177 TOX7 w1, 0 0R10'7M71 7w 71D7UN
T1IN 7V 1N1D1 1WA D™7270 D'IXYWN TN7V1 MX117W X' TINXR TTNYAxX
DMD7197 TNTUINN TIXR 719171 "D71071 N2 7W I 2N N7 X107
WNNWN7 1717y 107w 71077190 1'XY7X170 ,1'01707 AT 07177107
101X11 0™17X17 0177100 072727 TNTOING IR 71977 1IN0 7V N3
7W TN L1717 717V X1 ,0N21T7 .1'21X7 D™72'70 D'IXWN L'ONT i1
071N {7{71N7 ,0'IXYN 7W MV WIN'W 7V 11710 7017 w121 TNY§79i0

.DINNIXT D'WTN DY711WY7 TI'WAIN 71010 Y1IN71 07211 07Ny

2 07PN
N1ADNY DNDNA ,?N27°T 2TDIN 777N M117p 70 701020 1IND
(2012) 117372171 17A10'AK 70 D7DINDD

0277272 mTDIN

07717X2 07717712
7iwn Y
—
B 0717713
l mToIn
1 LREIVELAL:]
7ppn 117
- 07717X)
217X]

TNTOINM "01X7 DD'7107 TNTUINN 21X 1'1 N7 W AWK [ TIRT TINV7
D'D1I1 TN 171 1111210 D'A™7NN 12Y S T0IN 77Wn 'Y awin 073700
77wn 1wl ,AnarT7 JIT0INN "NIX TIX NXIA71 77900 7Y IR N7
NIAN "T'72111 07270 D'IXWN1 7'TNN 1"D1721X1 1N 770 17710
Y7197 NN Y7V 7w IDN7 TAIN07 1717121 72271 ,i1727011 ana
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N7X77K70 7V ArEnn nnTi? 7e 017723730 n1a7enn

"MW DMWY, AXN AT 077X17 DX 19071 TTTOIN 0IX TIX 1YY
D™I'W 1120 ,0"I1¥N D'VITYT T112{7V31 T DY IWNAIT "To1R 7i7wni
J17XD DWITVT 1TV .O"AIRZIIN TN XA 'Y IR D™17110D
Engerman et al, 2002;) TI21IX DY TWN7 TAAY 0™ TTUINRN 0IX

.(Acemoglu, Johnson and Robinson, 2005a; Acemoglu and Robinson, 2012

TIDNINN 1120 TM'AnX TV 17270 A7NN1 Navyi 0Iwn Jwnl
AN1'1 D'21WNiT D' TRXR O ("'D™17712" 1X) "0'110" TMTUINY 11yb1
Rodrik, Subramanian, and Trebbi, 2004;) 71Xl Nnpa 727> N7
Acemoglu, Johnson and Robinson, 2005b; Acemoglu and Robinson,
D™M'10NI1 D7D DA 2 KX D121 710 7w 7100 17NN (2012
TITOIN T2 Dil D1'D 071Vi '2N11 717N 11 71207171198 My TR
TN 1"1 178 0D TID' 0'N11A1 D™MYA,0101 J1ITI7WNNGA 1NN 101X
TIX 121 — "WIIRT 70 7170 'R710 — 11X N1 DMYA TR DNA0N
TINNA1 72701 MiI1'01 DMYA 71X D2 1971 ,7177721 N1'2'Dj71T1NA0 MyAn
Alfaro, Kalemli-) "Tomwi 1na7x ,imT 101x1 .(Hall and Jones, 1999) nnil
"7V ,JNT01N 7W 0TI 711D D IXXN (Ozcan, and Volosovych, 2008
N Y7 117331 TWK 1IN0 DN X' ,0W7WNYT 10N TN 11201
TT0IN 7w 77 77271 12 NXR 121X Y.TIINTIANN 117TA7 127N 11
NL7WN IM7N 72107 DIAXWN TDDA T 7Y X0 717207171001 VaIn
Hsieh and Klenow,) 1117j71 iT"'w IXXN 70T Y1191 11WN NXN1 M7
1271 77N DM'A0N 7WN1 TN 1" 7T12V1 1 7@ RY70 71117V 1D (2009
TIMWYTIN TN AXY7i00 T DIXAY TP 12 771011 11"M101 0MYain
T117V11 DY7VANY7 110 7W TN ARYX703 130 0701 07171000 171031 1'01
TNXOXD N7 N7 AT 1n'an 7711 7V M71and1 1'01 'N7enn
ATANT 7w 771211 1101 60%-40%"1 50%-30%D 7¥ 177V7 ‘7'11" 110
TIIMAIRNAN TITN D 02 TITYTIN TTNA0 ANRTNL TN '0 T T

T2 11NN DN°Y OX ,D1IN0N30N N11°TRY7 10110 12°K 7721720 1nnw nT21yn 17
017302 AYIT? ,I017 AN12A D1°07 1718X 1100 7Y AKIp0n 137371 1017 110 102
DX{717 D211 7212 D18 12T 172720 7¥ 2717000 1I0KRY7 )10 L "DXiY7 Di71T1a")
.(Lucas, 1990)



1071DX 1TV ,0M1'D7AX DR D71 1TV 114D 0T T1T010 110K
TN 0§77 11011, 7170710 T2 A0INT D'W7WN TI1MOT 7w T1'1'D{79X
DMAN7T1 TNV 122 1X701°K — TINTYNDT TITRINK 7171 71'7270 17N
Acemoglu et al.,) D"7575 D™IwNN 1" 71207 121 — D'NATIN YIDN V1
N1I'0 1"27 01N 1"2Y Wi7i1 1701 1770 1T 711N201 N011 A1V (2003
T171INA 711311 71{771VYN 101 DAYNN TI2IYNY N1ITTN D XXN1 01107 11N
AT 71D N7V 711201 J1INA N0 "011°Ai0 TR0 DWY7Wn Mt 7y

8 (La Porta et al., 1997; 1998)

111wN TI'T0IN AM1D0W D TITNR7N N'72720 INAoa AN 1772 101Xa
DMyaw 0, TANY7 011 NTT0IM 7 001X DY 172700 NIt 1Ny
WNYT YN NTNG RN 7Y DWAYND TITTOING T2 DTMI1D0
Acemoglu,) 1IT1"211 DA ,17210°2X 0T X119 DM7NN1 . TIKA 1130 01Y
D™7X' 171771 MITD1N 1'D D 0'IV1D (Johnson and Robinson, 2001; 2002
T30 JIIXN 127 X DN DTNX 071911 *1N11 DAl D'WID6 INY7iY
,D101 111017712 D71V 2NN NG "Myan 121 770 1'A0n 0y 7Y
— TINNXI1 17712 01X "7V1 TNTOIN DX 107 TNMon Irn7iyl
TNTOINY D01 WN'W1 TAT D170 D7X117170 TIIT0IN 01X 117X
TNTOINAY DT DINIX 11X 11'D' TYT JTIIXNXY INX7 01 MITna 7w
D"717'21 TID7IN J1'D 1122) 11V1 TINM0N J'WYUN1 0'7'°VU" 11 07I7X300
IXITT 171 D™17712 TITOIN D DIVID "I 17010°IX X (D101 DTX'7{7N
TIN'7'Y"7 D™NDIT 011 21 TITIMW YT 7129000 TNX7 WIVTI YIN'R7 DYT7N
0 MY7Wim TNIWTN WX 110 7V ID0DANNG 71NN 7172721 1173701
"D'21D" TNTOIN 11 N7 D'RANXAY 12YW7 11717 [ JIRT 113791
112 N7 17XN D1 1 TTINTANT IN'WY TITIVRYN 10 0717710 18
INX 7110 D7AX 1713721 07111 0011 DM{7NN 1TV TXN .07I17X1 TToIN
Dell, 2010; '7wn7) 7272 N1r'a 7V ,0"MNXT OM7XN717 ,7NT01M 7W N1D

.(Dell, Lane, and Querubin, 2018; Dell and Olken, 2020

702 YY1 N137TN 171 07Y77¥N 017137 7Y NJAN2 AyIAn 1321 770 73 XXnl Ty 18
DIYNN XIN D7DIYNN DDNY 1UD?AN NN 102V 1117TNA .07DIpnn N11DNna
.AN7172 NN12AN X7 DPYI7RN D1713T 7Y NIAND 07710 721700

agnn mT

28



29 N7X77K70 7V ArEnn nnTi? 7e 017723730 n1a7enn

inuIgInT 3.1
17373 nihhi

X'71 101 101X T TO1N 2™ AT7NA710 172701 TTMj7NN0 71Na0i 111 Tyl
VaWna 177 71NAaoi 7w nT (7 770 ,JIN'0N 1Dwn No'wa NNl
TMAXN AW 1370 19'ana N2117 7272 NIt 7V 'DI7InT wn 7w
7W 11T N1Y1 01N 1IX ,0™177107 TITOINN "1MAXN 121 "DI71NT0 TOWNi
JNTOINN 1'0 7w Myaviin IR 71NN w7 an'7en i mnnoin
JIATINND X AINTX 7V 0 71NT 7W 7200 D7AX0 7Y TTMONKRA TN
17272 N0 7w N9 1111 VAWl 03 ,N172) TIPTT Ayawin DI 111D
TIIMAIXA 1'DI71NT7 12VNGN 127w DIWAW 1111, (TXTDI71NT 17701 7V
1IX1'0A TTTINT 2008 TIWN 11WN TNXN .ANTXD YW1 7107 717
TT{7NT0 1IN 17X M1 'y 0V (Papaioannou and Siourounis) D'1IN1'D1
DA NIV 113 MR IMaonaYy JSoy7IinTa Yy ow7en 7271
7W NIM7Y7 X0 TXTDZINT D IXXN DMj71N0 .VAD 0D 1NTDI7INT
72X, 7ININNTXD X7 1WA TI917711.W017 X0 7w TN nTx1 1%
oMW 170108 AN a2 2¥§7 7V TIAX"TIN NN TR 1130 N3
11'M X AN1T TM'ANX ILIDoX1 wnnwin (Acemoglu et al, 2019)
1701 71 TINT XTDY7INT 7w DDA 02 71701W 7D A 1R
— [INYX 1'27 XT'DY7INT "1 {70310 21N W7 :0'7N1T DRXNNA JT07INT
OMYI 'KN'X .01 25 TNKXT7 XTI 20%7D 7V 71727 117210 1X10'0171nT
T"171TINNI X D'NI1 DX wIn'w 1wy (Imai, Song Kim, and Wang, 2023)
1D ,(Acemoglu et al., 2019) "2IMW1 1711NAX 1N X7W IXXN1 111W T"M'ANX
Y7077 NN AX71 177V7 0'RAN N2 X7 XTD71NT D705 Tiva
TIV NN X770 NN TITVNYN TY7'7W Nvawil W TT'0Y711NT 1101
717272 MI1'X'XN1 07270 DAWNN TINA 71107 711011 T1'DY71NT 1D XXNI
Imam) D™M1aN 0DMawna 7271 0DY7W1D DIN 17007 107w 171070 17V

.(and Temple, 2023

Acemoglu) 1AM 1700 AR VAW X1V TN WX TTTAV0 I
JNYZYN TITY TNYXAXD TINNT 'XTDY71nT D Ixxn (et al, 2019
TINX' TIX™MA1 T1II'N Tj720X1 112 TNV NYN 71177372 T11N1107 N



DTV VTINY7 TINTIY fT'DI71NTY DTTAYA D'INX DMj7NNA .J1'TNaN 71137Y°
TIIMTMWI1 7MY V{7wind TINX 17a8N 0'WI0 DUIXRWN TIRY7i01
TNTIY 'DI7INT T71X¥1 7NN 1737w (Burgess et al,, 2015) 1ann
D'NYTI D'NOTX TI17 DITIX TITTIVAT DTNTR TYA T1'Y71 17190 w7

(B9, Foster, and Putterman, 2010) mnan?7

agnn mT

vowna N37yn NiNnNy 3.2
17373 hihto)

TI'XNXV DAWN TIDWWN 7W [NTj71 Ti7RNa JIMj7NNn 711101 1NXR N1V
TNYAWI W' TIXT TIDIVYN7 D XXNI1 JI'T71N T1N1§7'1 yXxa7 n713' 17v11
TIDI'W TID7N{ T2 7V 121 T1'72'7211 122041 7V1 iN'NX 7V 1rarn
TIXNYXY 3 1XXN (Feld and Voigt, 2003) 1IMQ1 772 1117w NTI'1'D77 IR
D0 171 *¥IN0 TINTAY 7V 111N 121X VAN DAY 713N 7w
IN712M LAWNN TIDIUN TIIXNYY 1D IXXN (La Porta et al,, 2004) 1"amwi
TN 7Y IN1y7 DY TINXITIN TITT71IN IR TI'D1AW TNN7'a 7'Wniy
7w TI"DAWN TIN10N DY D1 TIAXITIA TT'D1A'W TIIXRAYY 2711772701 D710

n7071N0 DPap0N 137707 ,0770713 DINAXY 07710 DIYDRD D2IYyND DIKDXY 19
07703pN 0°717°Y INNDNA D703IY 277 7y 1yap? 177 °1TA 73 7707113 131X2 01277000
N1217K 12103 1122 073010 07313AIN2 AXLANNN ,7Y132 DIKDXY TXYZ ,Ta72 07701170

711797 01073 NIINY D710pNT ,00NTAA W17 07091y 7w

MAMT7 W 20
Besides seeking to influence judges, the executive and the
legislature would also wish to pursue policies and pass laws
that benefit themselves, democratic majorities, or allied
interest groups. Constitutional review is intended to limit
these powers. By checking laws against a rigid constitution,
a court—particularly a supreme or a constitutional court—can
limit such self-serving efforts. In effect, courts rather than
legislators become final arbiters of what is law. Because
constitutional review is used to counter the tyranny of
the majority, it may be of particular benefit in securing
political and human rights, as well as preserving democracy
(La Porta et al., 2004, p. 447)
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N7X77K70 7V ArEnn nnTi? 7e 017723730 n1a7enn

TTVITT WX TN TNYAYINN 7707 TI'RINX 171,'D"341 7217100 bAwnil
.0'NTIy7 D7NN1

DAWNIT TIDIVN 7W TNIXNXVI 71T7NY TITTAT7N NTManx 7TV TV TIRT
NIX 11Naw ,(Liu et al,, 2022) amwi 1"7 ;72 AT TNAID TNRYINYT 7'21N0
T2 JTIINNXY TIR fI'2A0Y 1'0D1 DAYNN J1DIVYN1 NN 7Y nvaviil
17wunni1 mM7arnm 173750 DIm7n IR A71'Naa DTAI7NR0 DAY
DTITY7011A4 Nj7'7131 TINL7N6 100 7NN 17T IXXN ,0R{7'D171011
D'DAY 1171 TNT'A1 7T 1717 D XXNA1 TV T 7001 72700
TN 7Y 11MDI1A AY7Y7 X0 X T YN0 IR 10710 DMWL7N
11WNN N1 T1'N170 TN 121 'DAWN TYD Wi717 NT'NI7N X'71 TDj7
10X N0 M7V "N7N0 DTITY701A1 777 D 1719 0M71N00

J'D2XIN1 2.3% 7W 71771 ITN7N0 MYi7wind 8.5% 7w 717127 X117

V12071 TN 1137 D717V D'OA1WY7 D'Rj7'D719 1'1 0D"MWi7 ,]D 11D
W' DAYNI TIDIVYNY 1111 TN D2, 010 0O'K7'D"710 wWiIYni7 1171071
177NN (Lambais and Sigstad, 2023) TbUA D™IN7 .J1"7N710 TIXNXY
T21 D7D DTDAWN 0Y7'T1 7V D710 N1D 7Y 1vawinl 0j7nna
M711 717100 M1 70100 11MVY 1110171V 77121 07N170 0R7'D'710
70 7NN 1T R7'01719:0 7w T111'NAD 1INXT 1D IXXND 0M71N0 LITIX]
TN {7TN 1T D7AX YW "1D'0 TIX TIIVNWN 121X1 71'NAN 7170

.NDIIN 1R 7'711 171200 LAY 7Y WINTZNRT TTTIV TWXD

11N 111217 '3 IXXN1 0DATY 7W 717'NAN 121X 177070 DINX DM7NN
AT DMWIXZN TN TNIAINYT AXNYO TI1MYY 71 TIRXITT7 7°210 0710
7V TNNAN 12182 TN 1770740 (Ash and Macleod, 2021) T1'777n1 WX
T'711 TIX 12011 WK, 71MA0 TIXARD TN 017V bawn 717 0'oniy
111210 N1Y TINMDN 117N ,01A1 1IN 'D7121 AT WIX[7N7 171'Nai
TIWIX{7N TTY1 TNYXNXD 71'NA7 N1'TA7901 7117770 7'nan 'nai
TIY7701 TNN'NAN TINXRAT , 01N T2 0'DA1W1 0™ 1'T DI1VN T1307N0
NN1IY DDV D {171V 7NNAN JITIA790n X7 1117 100 D'a1wY
D'DAYT AIXRNYL AT DTINI™ 1'T 700 02711 71 0"VIX7NN 01701
D'DAIYIT "IN TID'WI 'Y 1D XXM N1T 21X D710 77031 1NaIY



1TV1 7T 7V 107 "TV710 11V T 717'w 1071 X'wI T 7V 11NN LoDz
1IN TNIDIN 1"T Y127 7'210 ,0'D01WY7 11N W' 71w 0'DA1Y 711'NaY7
.(Mehmood, 2020; 2022) f17wnni1 N1107

agnn mT

AUNDNY a'eginl 3.3
nNin*hwi 7373 nihty

TXTIXV D711 111210 7w 1T12'WN X1 T1'727211 T1NA0117N1W ND11 XW1]
711'n .(Mauro, 1995; Besley et al., 2022: 2) *7272 mim'071 m17'v*7 "W1xj7n1
AWANN X1 DY AR 7w 172700 NI1'A7 11WN TXNXYT WIX7N M1
D™IXIN 771701 TI'I1MIY 0%71N 719K [ J117'Y0 17X712701 "0 7110VN
TNI'WN W' "IN 7017w 111D J1'177101 1170W1n D™ DT
D710 TIYAWAN JTIIRAXY 1 TNA 7w Ani7'va7 Mepza 721 anvzy
TIDIVN ,T2IN .07 T0INA DNTRAT D710 T1279N1 011 11wN 3T X
TIVA1Q 7177077197 10D X7X 'RNXY 11'X 711 D711 (112100 7171100
; D7V T T 10 N1 TNTTA XTIW 111D ,1'0%7V1 :0INIX 1w 170701
TIN1'D7AX1 71T 711NA DTT1DR N1 TIWN 7Y N1 T 7V, Menal
Colonnelli, Prem, and) 1j7Nn7 1"amiwi 711717 .M12X41 70100 T3V 7w
D1 121 {770 010N 0"D710 DMWY D YWN7 1IXXN (Teso, 2020
wain W' MWl WXY7 1031w Twn1 171 ,7'7311 'Ni7nn 7wnnal
AN 17X D™I'N 7W AXRXITI0 .0™I1'7 Ya113 IN01 VT 717'w1 17190
,(Xu, 2018) 1w ,fIN1T 121X .J1INQ O™TT1D'X 112X "TINWN1 TNYNN WK
' WX 071N D RXND JT'DMIAN MANR1 N1awIn Y7YInd T7nnnw
1112 1DWI1 1 IMj7wN1 TIN71j71 0711'AY7 12T 017000 DMYW7 DYz
WIX{7Ni DTI7A7Y 70,01 N1 V19 Di7W D7D7190 DMY70 IR AT
TN7N N7NN 70N W7 DNIY7 1 D 103w T1A17731 71 Y1
TIVTA 717'W TIX 117'22M TI'WIX[7N 071N TTV1 70X AWK 7101191 D D)
DD'710 DMY{7 1'AW W7 TIX N7V D™ Y71 Wi 7w Ty7an
D™MI'N "1 77N "7'7W W7 XXM (2016) 10T TN 7271 0T a7

7WNNN 7Y 1'0i7ax0 7171 07710
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N7X77K70 7V ArEnn nnTi? 7e 017723730 n1a7enn

f11"TN1 TNIT'NWi TN TITINA7 02 D71 "WIXZN1 'RAXY M2y 771
Shleifer and Vishny, 1993;) 7wni Nir'a 7y Vil NNVAWi 1YIN7
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The change of outlook to stable from positive reflects
a deterioration of Israel’s governance, as illustrated by
the recent events around the government’s proposal for

overhauling the country’s judiciary.
:D"TIN 7W fTYTIN 2701 TV

More specifically, the government’s plans for an overhaul
of the judiciary and the manner in which this reform has
been handled have exposed some weakness in Israel’s
executive and legislative institutions. Compared to many
other countries, Israel’s institutional set-up relies to an

important extent on judicial oversight and review.

WNNN7 MY X7 M7 1001 7110171 D AN INXY7 1no11A 1t ayvTin
77N TNID' 7w TNIDOTTA 190 061 X1, 711700 annonnl
TIID10 7w NTNTI'A MATR7 1201710 AYTIAN 0IXW TTINANT YI7i 1901
{77011 7112171 M{7'V TIX W119N1 D0 WK YIN1 771 1N0aYy 07 Tin
Moody’s Investor’s Service,) 1NN N1YI11i N300 7V 1111 ]21X1 7YX

:(2023a

In our view, if implemented in full, the proposed changes
could materially weaken the strength of the judiciary and
as such be credit negative. The planned changes could
also pose longer-term risks for Israel’s economic prospects,
particularly capital inflows into the important high-tech

sector.
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Proposed reforms could weaken institutions and

negatively impact its sovereign credit profile.
-

Over the longer term, judicial changes could also damage
Israel’s strong economic growth potential and raise

geopolitical risks.
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consensus point, to a weakening of institutions. Also, the
predictability of the country’s executive and legislative

institutions has declined.
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Civil society and other institutions such as the security
establishment have shown themselves to be highly
effective checks on the exercise of government power,
while it remains to be seen how the strength and

independence of the judiciary will evolve going forward.
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1. In practice, the government’s power is not concentrated in one person,
but is distributed among different independent branches, for instance
the President or Prime Minister, the Congress or Legislative body, and the

judges.

2. The government always obeys the decisions of the high courts, even

when they disagree with these decisions.

3. Please choose the statement that is closest to your views on how the

judiciary operates in your country:

(@) When legal questions or possible violations are raised, the judiciary
reviews executive actions and uses its powers to declare government
actions illegal or unconstitutional

(b) The judiciary reviews executive actions, but is unwilling to take on

politically sensitive issues and/or is limited in its effectiveness
(c) The judiciary does not effectively review executive policy

(d) Don’t know/Not Applicable

4. In practice, the national courts in [Country] are free of political influence

intheirapplication of power.

5. Based on your experience, out of all the cases in which the government
had an interest (as a litigant or third party), in what percentage (%) of
them did the government exercise undue influence to affect the outcome

of the case?
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6. Please tell us how significant are the following problems faced by the

criminal courts in the city where you live:
- Lack of independence of the judiciary from the government’s power
AN NANX7 TN7RWIN TM7RWN 7w Mo 1707

1. Please assume that one day the President decides to adopt a policy
that is clearly against the [COUNTRY] Constitution: How likely are the

courts to be able to stop the President’s illegal actions?

2. In your opinion, most judges decide cases according to: What the
government tells them to do/What powerful private interests tell them

to do/What the law says

3. Assume that a government officer makes a decision that is clearly
illegal and unfair, and people complain against this decision before the
judges: In practice, how likely is it that the judges are able to stop the

illegal decision?
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A. Question: Do members of the executive (the head of state, the head of

government, and cabinet ministers) respect the constitution?
Responses:

0: Members of the executive violate the constitution whenever they want

to, without legal consequences.

1: Members of the executive violate most provisions of the constitution

without legal consequences, but still must respect certain provisions.

2: Somewhere in between (1) and (3). Members of the executive would
face legal consequences for violating most provisions of the constitution,

but can disregard some provisions without any legal consequences.

3: Members of the executive rarely violate the constitution, and when it

happens they face legal charges.
4: Members of the executive never violate the constitution.

B. Question: How often would you say the government complies with

important decisions by other courts with which it disagrees?

Clarification: We are looking for a summary judgment for the entire
judiciary, excluding the high court. You should consider judges on both

ordinary courts and specialized courts.
Responses:
0: Never.

1: Seldom.
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2: About half of the time.
3: Usually.
4: Always.

C. Question: How often would you say the government complies with

important decisions of the high court with which it disagrees?
Responses:

0: Never.

1: Seldom.

2: About half of the time.

3: Usually.

4: Always.

D. Question: When the high court in the judicial system is ruling in cases
that are salient to the government, how often would you say that it
makes decisions that merely reflect government wishes regardless of its

sincere view of the legal record?

Clarification: We are seeking to identify autonomous judicial decision-
making and its absence. Decisions certainly can reflect government
wishes without “merely reflecting” those wishes, i.e. a court can be
autonomous when its decisions support the government’s position.
This is because a court can be fairly persuaded that the government’s
position is meritorious. By “merely reflect the wishes of the government”
we mean that the court’s own view of the record, its sincere evaluation
of the record, is irrelevant to the outcome. The court simply adopts the

government’s position regardless of its sincere view of the record.

Responses:



83

N7X77K70 7V ArEnn nnTi? 7e 017723730 n1a7enn

0: Always.

1: Usually.

2: About half of the time.
3: Seldom.

4: Never.

E. Question: When judges not on the high court are ruling in cases that
are salient to the government, how often would you say that their
decisions merely reflect government wishes regardless of their sincere

view of the legal record?
Responses:

0: Always.

1: Usually.

2: About half of the time.
3: Seldom.

4: Never.
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