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NI NINSYN NN NONR NITH ONY .NPRIPIND PO P2 NN N¥I9 2022 INIIL9 w1INA
NN Y952 DDA FIMYNYN DXPNN NMOYD NYYIN MINDND .FPINVNM PN OINN2
TONN TIN2 NNID NNNDNN .NONR NMPTHN XIAPN DY NDITHIN MOINNONN NN NND 07191
D>PNN NVIOY DY TIWNNN IRINON DY NYPNY 2T ,NNNPN I2WNN MI0WN MUVINNNN

MPTHRN ONWN MNND DY NPIDNRT MINXIYIYA YVIIWN IND 1D 1D Ty DY DPNDIVN

PPN IN TNV P NPND 7PN N NYY NINDNND MYAVNT NNY NOWNII XTIV DINN 10NDNN
VOI NTIPID 1Y 09 TPXYAPND DY NNNDNN DY HIONIDN NYOYNN AN PNAY wpan M
IN2NN DY NNPP TYNRNN NPIYIRT MADNN MYIUNN DY 1IN VYN TIOVD YINY ,NPNONN

I85 ,091Y2 MY NPT PA FPNDAPNI MYN DX PIADNY MOID N NPPTHN ) NIVN
MINK MPTND NPRIPINY MO P2 MAMYNN MNINM NN NAIPN NN OND NPN1A
DVYTHN DY NYAVYNY 1IN NN MPTNI dNYN DIWN NN DY X122 MYNN PYNY IN 00w
NINMN DINDNY NIYYND NDVITVIN INND YD 11030 NOY ONA ,NHY IPNNN .IISDIINI
WAYN NPT To2), MY 1IN D2IY2 NINNDN YPNN NN NYYN NNMNDH MAPYI NON MPTHN
NYYTND MSONN PI0Y WP ,APNNN DY DININNN 292 .1NYT NPON 19INI D2WWN MPTN DY

A0 NISMOT MY NP0 MOYA 1Y, MPTHN X1MD
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MEYNNN PPy .2

[NPNIPINY PO P2 NNNYNN HY HXO0N NYOUNT NN NIV M PONN IPNN Y82 N NTaya
POY IPNNN PYYIPND Y ,NTIAYN NIXND OPY NI NYNIND MTIV 2022 INI192 NY¥IOY
PIPY MYNY INYA

MNPYN NN DY NYAVN NPRIPINY PO NI DWW MPTH DY MONN ONN ,NNXD
NIDN VNN 9D NYOWNN DR NYYD NPYTAN .2022-Y 2021 P NNRDNON NPT INYIONA
IUP NN DNRIIN DPTHN DY VHNN TINND T MPTHN SNYNI TI9)2 NPRIPINY POIN
NNY TPNVANND NN AVIDYA X1ION DINN P MSDINI NPYN P2 PRI 22PN
YNV 1292 NYNIPIN ,TAD2 MPOY) NI MONN I NYY D2 (MHININ) P ,NO0D 7PNYION)

(TP MPTNHN

DMMANNI MAMVIND NP 2P ,NPRIPIND INX PO NDITY NV’ DY MPTN DR ,MNIVN
TOYOYW NYOWN NIYY D IRIN NINSIND .7PXDIPNI NPWA INY DT 1YY NN, D917 DIODN
NODPY MY NY NINNIN [, NINT TND .7PNDANPNNA DY NHNXIPINY 7PN 1970 PNINY NPnIN
DMIVAN D201 7O GMYN 512) DY MPTH NIY OOV WP ¥ 7PXYIINOY NN
NPNY 1DOWHRNY PO NHNT D123 MDND MPTH DY NYSVNN NN DYDI1D 11N NIINDY NYPNDY
DINNYNL ,MXDAPN DY VYN NNNN KD PRI ,7POIN INRND DY SMIYHYN 10N

LDYWTN 77N NINPN NINNY 1DNNI 7PDII 7NN TIIND 1DOWNN NOYW NINN MPTID

YN IVIPIYN IMNINN ,IPNRN INSNN YY DDIANNA

PMND NPYY [ NPRIPINT PO X122 N2 DTN MNONY MIPTH DY : NIH MNPN P (1
D2VN DY NPINXDANNRN MYIWNN NNNONA YD D15 12TN DY XD MNPN NN
MPTHN ONY P TYUNRNNN TOIDNN NRNIND DOYNINNDY 01HIYI DIYIYIN IN NPIONI
212> MINN MPTH DY IND YN50N NYIAPY DOVWTN DOPNY NPPN TIT INDD P TIDY
NIYAVIND MPTHN DY Y3951 JOINN NN 19VD

0I92), 7PN NI NIND AN NV : DIYVINAINI OINIPD INNR APYNY TINMIN INPN (2
212> NN ANNT DY TIITY MIAN .APRIPINY MPDINY DT N MYy Mo
NN T DINDON DINNT MIVIVON) NP TH NENNNA YHDY

,02192 TPXDAPNT NP 1) NNPNZNT MDIXYI ANNNNNN GN DY : 19919 N N1 (3
NPIDIN XM NIOYTN NN DX MDY NPRIPINY POIND NTH 'NDWD MOy MPTN
M1 NON NPIDIN .NT TIDIDD DIWVIPNN DD D1HIYD DIYNRYT DY MTTHINND NN
STIWYHOIMIPN N DITP,TIDID2 NION XNDA PINN MNP MO ,MTINY NI 910D
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92VN 910 PN IPOYY ,NNNPN T2WNHD NN POIN DY TTNN BN ,2021 MY ToNNna
DD DY OMNIVO INND — DXNYPYDY DININD OMIYNIYN VI GTIva MDY ,MNN YO
) PNNN ONRS 01 L(FED-N) 270912 71591010 2320 WRI ,NON D92 .0MNX TIND NYann
89PN Y5 " Transitory Inflation” 550 70 NN NN P ,0>7PNNN NN NMOYN
NANT ,PNOINN DY DOWAWHN MINKI IR MDOINY ,DINDN) 1901 YW NN IMYL NN
ONN9 ,2021 DA ,09IN) .NINNA PONN DNYIVYNY TN, NNV NPIORN NMINIVIVI DXDY

.(30.11.21 ,090>77) NY’NN 1120 FED-NW %95 901 MONN MmN D N0 ININNIN 12 DN

IPRIPINY PO P2 NI NOON MNNN NN 2021 SPDVA DNNY Q0N dMynwn 917
NN NSO PO N2 2014 NIV TY ,00UN THIRD NMITIINY NVLY W MPTNHN PNV P2 DONN
YPIN DX Y NN LNPRIPIN DY NOLY P NP NNIND TV NV ,NNLYD DMIP RN ONN
DY) DPRAN MNID NPV PO 2021 v >ndwa (Shelest, 2015) M»THN P2 TIDODD
NS MINND NIN) VORI 1NIN TV MIANSHIND MIMON NN NMYLY [, NPNIPIN DY 9120
INN9) 2022 INII292 .1YIAY NPNRIPIN DY NIV MIP NN NIVID ININNY (NPVIDVLN
PO DY NNNONY DY [, PODID PN ,7PDIY NOWI DY INTION NN MPTHN NV P 10NN
MPTNRY TIONY PMNTY PDINMD MINKA NPHRNHYN MPIDIFTD YHOD 3T TN NN Y8IN'D

.(New York Times, 24.02.2022) nVNNINY

TED NIOM INNRN MNINNA VI PNPINDIIAN INDN DY MPIY MYIWM MIYWN 1N NNNDNID
PO ,MIMNND OINNA NN MINDN 9N 552 B YIS MDWM NNV MINN
Kutcherov & Morgunova & Bessel & Lopatin, ) ©21y2 N51730 5¥200 1N MININD NIV
YT THPWIOWN VAN NN NN PO 2021 NIV DI 10 1D .(2020; Egging & Holz, 2016
WAL 1,0 DY NDININ PADN NNMN 2021 DY IV NPNNND TV (Statista, 2022) oDyva

.(European Council, 2022) >0y TINND DNINND DIPIT

NNY NPINII OMNYY 1997 PO I NPRIPIN I 2000-N NNV NPNNN SN NNT YO
77017 2006-2012 D)W 2,70 TINA .02¥2 MF2IHN ,NVINN VI OMINTN ,OPNN ,NPINVNN
Liefert, & ) ©2¥N »1Nn72 N5 NVINNN 21% W NPIND PN, JOONTP DY TN, NPNRIPINY
DMININN DY RINMY N/ NN NYI9N DI 1991 M¥»DY NOMNY nwnwvn nvonn .(Liefert, 2015

.D2YN 72N OPYN) DXV DY NXMOM NDINN NI’ DY NN NYIYN NN MIVY

AW NN L,ODY0 MPTRN ONY DY NPIONRM NINN NI NYNIAD NN NNNODNN 010D
TPININN OINNA PNVDIN YN NIV XN OECD-n Mnsn 99 0n09yn NNdIsn A8Pa NURND
YTRY 2022 MVD NPNIYN NNPIND NNINN ,NPNRIPIND 1PON DV NvYan 070 (2022 ,OECD)

(IMF,2022) 4.7% Sy 3 N9IPN2 NTNRY 09192 NN 899NN ,(IMF, 2021) 4.9% Sy
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IMF-n»nm 901 5y Knoema : mpn

CPI Inflation by Country in 2021 Data Driven

Percent change. 2021 IMF estimate.

Legend
<2
2-4

R
Knoema @ @ @ Source: International Monetary Fund
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,DTM MPPN MNY DINNL MPTNHN ONYD YWY NN NYAVYND NINRD ,NNNDNN 19 oY
IMOYN NN NN NIPWNN DINN T DY .NONX DI DY OMNYN DXIPNNA DTN NIMDY NON
Sy DMYNIN DOWTIND NXAPN ODIN ,2021-2 ANNPN I2VNN NNOINON OY NHNY DX PN
MYNYN OY D) NON ,NIBN PNN MDY T8 INY NN TIMYNYN NNMD NNNDNN

I9YN NITH 912Y VDY ,MPININN XPNNI

2019-2022 DY P2 DIPIWT DO X PND TTH /N2 DWIN

2022 12075 2021 120XT P2, 0709097 07T M DIN0 Y PNY TTO 122 OOWIN
Food and Agriculture Organization (FAO) : 17pn

212 DOVYIN N2 DOVIN

FAO Food Commodity Price Indices FAO Food Price Index
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2013-2022 O»V77 )22 37771IN2) 719 1PN Y077 1277 X PHY /N3 DPVIN
2013-2022 DY) 12 D»P2) DI 11230 > PNY /23 OOVIN

International Monetary Fund (IMF) : 1vpn

23 DOVIN N3 DVIN

Brent Crude Oil European & US Natural Gas*

($US/barrel) ($US/MMBtu)
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DNIMN TAX DMPN DPNONRN D oot OECD-n ,nnnbnn \1non mwvn nbynd oo
15 .(OECD, 2022) 3.1%-5 5y N1y ,2022 niwa 195950 NNMIND DY NURND DYMIYPIWNN
,JONIPRN NDIDIN DY NNMN NNNDNN DY AN NDITHIN NYIVNNY PN YVRD TINND D
INW1A 2.2% SV DNYRY TINND INNWNA 0.3%-2 DY NN 2023 MV NNMIXD MINNN N1
NYNINNN PNDIPNN 2022 w1 750 qoN1a .(European Commission, 2022) 02N M TNH

(IMF,2023) 8.7%-2 5y N Tny) 2021 MY IRNWNA ,NNNY NDI9ON VYND

2022-2023 TV iPXIOPNI NN - 4 OwIn

2022 99K, Euromonitor : 1 pn
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AYNVA MUN L)

D»NVYN P2 NNNDNY LM PNTHN DINN VN ,NXIND MNNYN MPTHN SNV SV NN 991NN
,I9YPNI MPTN VI ,MIAT MPTHY DY , 1NN INDN NPWYN DY NID NYOWn M’
LTINS RINY TINNYN SNV P DNNONN LDOY0 NMNXD .NOX MNTH SNYN XI1IAMOD DY MONNON
YNPN 2NN NRONT DY INNY IXDAPNIA D10 NN

7
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YTY DY 1PN ANOYN PN XIN TPXDAPN OY MTTINNND BV NN MIVINNN YDON 01D
NPYPTHN SYNPY 0O oY1 (Castillo-Martinez & Reis, 2019) n»TH2a %0900 P3N
D>PNN MDY DY NPNY NNVY NN ODMN) MXDAPINI NMNNINNN INN PN DIAPW
DOINNN VIPXA DMWY NNONT LMNDANRD NN DOYINY DINDIND NN .1PYIDD NNINND
TIT .NPTAD NN NP NPPTH NYIAPY NOIVN ,MADN NPNXN MYV YNNI DOYRMN
NN N N2V NN PONY DX MOINNN PTAPN ,2OY0 IMXY DMNINN P2 NPT NN
4PNN1 ,ONONN YN 9AWN NIND ,TOUN .NPTHN Y NOIN DTN 19INY 1PHI9IN NPITHN
oYy TINNNY DIYONY MOVYNNN HapN Na ,NINYVD PN DY DIIPNI ¥YHOY NYY Nt
NN NP NYVIAND TPYHY NNY NNOADY ,PYNN NN NN NINDYN — /AN NNDIY
SYTIN NPNY DWY MDD NNOYD P2 NOXR NINNDD OOVITY MOONNN Dapn Nt NIPNa
MOIYADN NYAVWNN NN PANY NI .NMND PYNN NDDA DYIIN OMNIDN PV ,MNDAPNI
MNSIND DY TOUYNY DT 92VND) 0980 MTNHa AONDAINN HY MITNN P2 NNNdH by
DYTYNN TUNN DY YONND NI ,NON NNPONN 5552 DMVINNNI) DMIIWN DY NPININIVIN

3 MTTHINNND DPOINDIN

MMPN DY NYHIND NAVNNY OYPNN TINND DY WHITA , Ny MIPTH NXXaN 280D L9 D
YVPRN TINORD L, NTHN P2 NDONON NDONN INND ,OWNY 7D .5995 INDN RN DY) XIDN
APnn 797 N8 .(European Council, 2022) 170y 110 M2 IX N12»2 MYNN NN 35%-51 POPN
NN ,7°0192) NINIPING AR NN MMINN ©SIWN M1 YY MINN NTN NN PNIAY NY
.Y DINNA D) TYNNY DXTYN DY Y9NNYI NYN MPTHN KIX1I NMIZNN MTHI IVYIY MWD

MAIPY MPTN LYY ,NNNX NN DIDNIDN DXANN YW NYIVN YW IR I2Y MIPNNI ,TIV) NINY
PN DT NPTHN DY NPOYIN MNINN DIMANNI MNIYY NNN MNITY N ,TPIMINY 71PON
AT IPHNA NXII NI RNV DMNINDI DNNIN DNINI MIIN ,NOMWN NOY ,0IUNN NN
DN P2NY T ,APNIPINY 12099 122D 09N M 192 1 /NDWN’ YWY Nyavwnn NN Pnad
DMIPXVIAPND DIXNYN NN DN DWIWN DAMWNN DIPANNT MOIMNIN NAIPN
OMNY DIAVYN HY IPOHNINIVION NYIVYNN NN TIVND VP ,NWyNnd NI NNnoNnY

.D%9MYN DY 0NN MUY NP9 1IN MAIPN MPTN JY MINY MO TN

Mmoo nypo 9

P2 ,MNPAN DY NXON NODM NI YW DN DMAVN DN YHONN TN DOYNIND DMIVN
VIPIIN T8N DOYNNN DX12VN .INDN YON DINMPNN 1Y INK PYNIV P MMPNRN pwnavy
DY .D»PN XN AXNY DN ,DPMYNRVYN YIPI 10IN IN VP GTIY DY 281D DYON»NN 1Y
PINMN MO NIRD 1PV N0 VP 7awn I8N 2020 MY N2PNNA INNPN NN 1O
LNIINN PINMN MO DY RN D9 .0XMPYI DIXIN NN TIIND WP DIVIN YNIIND
NN NTIAYN MMPNRD YIND DXTAY DY NN IDIN NINRD OMYNYN YN 72WN D) I8N

.(Young & Monken & Haberkorn & Van Leemput, 2021) 0171w pa0Y 1N 08N

12520 ,0%DWNI DTIYY INNPN NN N9 DY 19NN NNIXIY VPPN 1awn) Y¥ONN 9avn
2022 MY DINA TNYD NMAN NNMN NN IXDAPNRN IWND , 09N MPTN Y52 MSDIINY
Shapiro b¥ min» »aY .(International Monetary Fund, 2022) 2021 1w »Pnnd ©nda 8.8% Sy
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Y2WN 29D WOV T YNIIN MaWN TIND TISDIPNI DYTINND NINNND I0NY 1) ,(2022)
MINIYIYI MY NTIAY N2 NONNN NYIN YONN IIWN Y IYawnn 11270 .vIip»an
DPRIPINY PO P2 NIV NNNDND 191 INNPN NAANY DIWIPNRN NP NPION

D)X (2022) Caldara & lacoviello 995 19182 ©PVINNNY DMAVN DY NNODY IWNA
NYN9 OMHSYD DMAVND TN MA) N0 DY AT TNIND DIIPN DOVITININY DNV
DXANVNN NRNPN NPOY PN SVNRD PNA NYNON IND 90N MMIPNN ININN DY NNdnsa
SV NTY NN MNTHN PA NNNINNY DIXRIN DMIPNN 1IN .IPADND NIRIVIVIL DY)
MY DY MY SN P TPNIYN PNDINA 1.3% DV DY 18D ,2022-2 P90 0PN 1.7%-5
(2022) Bekkers & Goes )5 m> .(Caldara & Conlisk & lacoviello & Penn, 2022) 2022
NDION AOYA DIMINA TN ,NNNIA NYP NP0 DN DPVINNNID DXVPIIIMNPY DINRXIN
NN OXNIAN NIN DXOPLIMNP .12%-5Y TY ¥)IND ND IPNNN 295 ,NNNIA I DY NI
MPTN HY MNP N Y TIN DY 7MmHONann” »p ,7decoupling”’-3 99NN ININNDD 2815 ONYN
SVNY NPNTNIV MOIWNY T2 ,MPTHN P2 ONIIWN PINNY NN MISONNN 1PNV 1D
YYD NONN TN N3 2T VNN TN YTNND MNP MDMINMD) ,MYNIND GMVN vindva YY

DSDAPND Y2V NN ,NINON MPNNI MDY V9 NYIY]

N ,APNIPIND PO NYDON YW NPYIION MYAVNN DY UMY ApNnn Ton 1am
TINNI DYPNNN NPDY DY WITL,MINKD Y 1I9INI NYOVIN NNINKD NN D3PNNN NOYYY
WD AN TINNRD,MNNDN Y PNNA YN DNDXNINN WIVINY DIPNNN NPDY 1Y I VNRN
12 DNRNN TND ,N9PN 12T NPNRIPIND 19IXD N2ON YPNN P2 MY DXRNND MY 2D KRNI YD
NNN2NPN DY NYIYNN DX TTI2D DXYDN NON DMINRND .NPND MO P2 NIHN >PNN NMOYI
ND PO DY HDVINY NPIPIOOY NN IPNNIN NIDN NIV NIPON 5935 INDAPNN DY
POV INNDIY MPTHN DY UITA, 090 NN NYO) NON ,T252 71O DY DTN NYOVn Nn»n
NN L(Ozili, 2022) MONSHNNN PON PRY MOTNL WND NVXPIDN ,TOUN .7POY DY INON
PN NN NN ;T2 INK WTIN TV NWIHN YIINY NOPNN DY NUYI DY IPNNY WHTID

N NN NAPN DY ONIN,MPNDAPRN DY NNNDNN DY MYV NN NN0YT 19N

NPOOND MNIYIYI NPINY NYIAD DPNNY — YVINNNI 12WN DY NIPN THIW 19 012700
92WN NP NN DY TIMYAUN IR IXNY NN YOI 92VN DR PYRM L NPHRIVD
NNYHIN TPNII 7Y ONNNY,TNDIYN PXDAPNI TN 1P9YA 12 PON INNN TYHRNNN YNIN
N2 MOV IPNNN NTIAYA (Aris, 2022) DDIYN 2N DMIOINN DXPIAN N3 NOWNNN DY
YTYN DY OONNY WP TOWNY 00N MNTNI TPINDIPNM DY NNNDNN DY NYaUNN NN NN

0Y MTTINNND DOVININ NPITNN
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T, 00NN WA PXDAPND DY PN NPRIPIN P2 NNNINN DY AYavnn NN PNI2Y NIN2
ND NUDN MTIN DY DMPNNN 9901 ,NOWN) NYTIY NNNINNY DTV NND DPIMIN IPNND
NP DORNNN NIN IPIIND IPNNN NHYLY TOVN) INNNNY MM PITY NIYOVNM ,aN)
DYIYIN DN DY NYIWNN NN NN PITID NN HINIY DXNYININ MY NIVN .NT XWVID
TPNDIPNN NN XD IV NPDIT MYNNINI WY NPNIN INY .IISDIMNN DY DNIDONI DMWY
TPNDAPND NN N2Y DD NYNIN Y TIND .OYTINNN THX DI2 DM»OMDIN DNONYNN DO DY
YO (VNN NNONNY PWIHYNI) NN DTN OMIPNRN X7NHNY MMPTHN dXNYN NIAMN DN MDD
, D290 MPTH P NPRIPINY MO P2 NDOWNT NINDA MOYND 7PNVIOPND NN N

.Gravity model X720 57N NPH»Y 01N NMIYI¥NNA

°IMI MIPN A

DMVYN TPNVAPNN MNNN PONI NONN NNDY ,MPTN 214 DY DINNIA NPIND IPNNRN NYHNA
oy 0 NPPTIN Import Ratio-n 571 912y .m»Tn 130-5 08NOVNN XN ,DXTHN MPTI DY
TN MY NPT DY INNN DY THY ,NPRIPINDI 701NN DXTHN MPTNHN NNX DI HY NI
130 M2y ,NT 0N HTINT DOVNNYN DN DMONIPN DNNIN NN 1911102 NOoX Gravity-n
MNIINT OXPYT-IN) MYION YNND NIVNI ,NDAY TPXDIINN NN DIIPP DY MPTHN
MNYNNY T2 ,30% Sy N 2021 MIYD 7PNDOINMD N2 MPTHN DD DXTHNN 19N ,NPONIN
PYY DXITHA PO MTNAX NIV 191 ,07NHP DYDY 9’ KD ,TUNNI VN PYY 720N
NN THYIN TPXDAPND NN .MMNTN 123-H MND OV OXITHN LJD DY .APNNN YA
TPINNRM PN NMXOAPN NN (IMF) 190NN ¥201010 1IP DY 0NN TONN DT NNN
INPDI NPNIPINDY PO NPTH D DY NN MM NIDWN 23aN DY DNMIN TONN DT
Gravity-n Y0Man 1977112 1voN) Gravity-n ") (ITC) 078D HW HmIND»IN NN 199010
T 2018 ©NYN P2HHON) 0NN D95 (USITC) 1no12n mSIN DY ONINDIN INDN MN) DY
MNWN S¥ NNYYNN NV OMNNIN 2019 MWD 05Ty Gravity-n ST MIN) .2022 MY )NO

.Castellum.ai n92n »y YX12W IPNNN DT, TYNHRNI VNY 9D ,7PDIT HY YVINY NPNPION

TPX59N 309~ 7712) )2 NPOXN NP0 INNS 2021 TV 7PXE9INTT NINSONT - 5 02w In

Inflation Rates in 2021

o

Frequency
=

(4]

0.0 0.1 0.2
Rate

10
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DINDN N 29995 Y1 .
21 1

MY NI8Y9NNA P2 NIXYAIND MHPYA NXIN 2DINN MHINWHN ,PNIAD NINIY DOTIND MNVWA
P2 NNIPY NYIYNN IR TTIAD MDID >TD NPXOANNI MNPYIA 1IN .2022 MW NI8Y9INRY 2021
2022 NYPNNA NSI9 NHNDNNY 9N NN .DOWIONN YIS NOOWY (OPDN 19INT) NNYITL ,070)WN
DWTINNN TAXR D32 .ANNPN NN DY NIPIW NNMN MINDAPRD DY NYIVNN 2021 NIV TN
ININD NMNOIPNY PNIAN NMXDAPN MDD TPNDIPN — DINWIND NYIDVA MINDIPNN NN NN
D71 DY NPRIPINNDY DI XIXON HY NYAVYNN DNV Ny NON DXPYDA NNIAN
MNRNN ,NPNIPINT PO NIAON 2P, DO9TINN WA NINTH DI DY DYPA0NN DINYHN IO
NN )N2Y T NN 2019 MWA NPNIAN 2019 MWN NP Gravity-n MM Y92 Ny Yo HY
NPY NRYIND YW X122 DOV MON KOO, NNNPN NN NYOWN DIV IV 280N
Y OINTPRN TINNRD 1712 MY MPTNH ,TPMII0N NPPOA PINY 295 092 . NNNDNIN
PON TUND DI MINNX NI DY WITL ,NON MPTHN X12AON HINN NN NNNDND MY TIIND
N1 A0IN TNNY JPHN NPNIPIND P01 DY NYIDIN DY NINRND VPRI NNT VY MPTHNIN
017 PAY MPTHN P2 XD NV DY NPNAN NIVH ,TOUN .NON MPTHN DN NIMD
DY MYN MNDAY NIINA PN NN ,NINNPN NN DIV NNNDNN DIV A¥N NPRIPIN)

.DYPNNI OMPYN DY NYOYNN DX ,DNPNINN NIND NXIN IWMIY IN MPTHN HY 190

TMNOAPN  NODID MPXVAPNR) DMNWININ NVIDYN TAR DI 10NN MNVNN NI J9IN PNY
2 (TPYNINRN NMNDINY PN

(1) Change_in_Inflation_2021_2022 = Annual_Inflation_2022 —
Annual_Inflation_2021

D>PIADNN ONINWNN DY) 2022-) 2021 DMWY PXDAPNRN DY TNNON NPIPVDVVD INN PNY

: 02097 NV
n mean sd median min max
Inflation_2021 123 0.04 0.04 0.04 -0.01 0.27
Inflation_2022 123 0.10 0.07 0.08 0.01 0.46
Change_in_Inflation_2021_2022 123 0.03 0.06 0.04 -0.11 0.40
Change_in_Food_Inflation_2021_2022 123 0.07 0.07 0.07 -0.12 0.46
change_in_Energy_Inflation_2021_2022 123 0.09 0.13 0.04 -0.18 0.64

2022-) 2021 D)W77 122 1921977 7PXZOPNI 21W77 , PI0NT INWNT IPDINVDT - 6 OOVIN

Change in Inflation between 2021 and 2022

30

Frequency
8

o

01 0.0 0.1 02 0.3 04
Rate
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(Import Ratio) N7 NPNIPINY NPD1A X11N DNY Y DINTAOINRD N0 MDY .2

NPNIPINY 7PN NIAMN DY MPTH DY MONNDNN NN OXD NORVYA DY NyY Nvna
Import -1 571 ,0WN PN NYURIN TN NYNNYN ,THMIPNRN IXDIPNI NPYN DY NYIVN
2022 MW MXOAYNY 2021 MV PXYIPNRN P2 MWD NIN NN 12010 Mnwnn Ratio
2Y I7HNN TON RIA1N HINNX NI TAN 20N MNWH DMP DT PO I .01 YD NIy
TPDYIN DINAPNHN DX MNY NN NVNPY ,P0IMDIN HINND NN INMD 275 .2019 MWD NN 5o
NN NAD T 10N INNY .1PVIMNMDIN NPT DY INHNN TO2 IMN VPN TN IPNRIPIND)
P9 9950 NHNN DYINY P, TONNN IMN NN OVY NS0 NP THN NI 19 NYOVNN NN

A7NNN TO ININA PYINY NPRIPIND IN PO NI ONY NN

177D N2Y ,D7120H0N DNNWNN NI NN INY oD
YNIND (NPRIPINY PDID) MHON X1A»N O 1 (1

. (Import From Russia 2019; +Import From Ukraine 2019;)
(2) Import Ratio; = - -
GDP 2019;

YNRND PO XN 0N M (2

. . Import From Russia 2019;
(3) Russia Import Ratio; = :
GDP 2019;

YINY NPRIPIND X1 0N 1PN (3

, , Import From Ukraine 2019;
(4) Ukraine Import Ratio; = —= L
GDP 2019;

: Import Ratio-n 57 92y ,0wnn nuidwa ,moaxIn dxn ono
S X70NY NITHN ONYNI RIDON DN A0 1 NPT XYAPNI NN (1
(5) Change_in_Inflation_2021_2022; = By, + By * Import_Ratio_2019; + u;
g 4 0 p i i
S 0N PO NI DN’ YA 1 NPT PXVIPND NN (2
(6) Change_in_Inflation_2021_2022; = By, + B1 * Russia_Import_Ratio_2019; + u;
g i 0 p i i
SN0 NPNIPINGD KI2MN DN 19D 1 NPTNA PNV NVN (3
(7) Change_in_Inflation_2021_2022; = By + B4 * Ukraine_Import_Ratio_2019; + u;
g i 0 p i i

— PINK PNOOPN HY MPOYUN DY OY9 D51 , 09 3 N8N NPDRINND NNX DD D O
ININD NMNOIPNY NI NOXDIPIN ,NODID MINDIPN

(Gravity model) n22wnn N2 97192 vindwa NINYOIND NIANY MO .3

5w Location Theory and Trade Theory-n n»wrIY 3¥IN 20-N NNNVN DY 50-N0 NIV NY>NNA
PN 95957 19T DY DDINNZ MPTH NI P2 INDNN M NIX MINY NNV ,(1954) Isard
,Leamer and Stern (1970) ©1>2 ,0 0PN ,20-N XN DY 70-1 NNWI )71 29NN

12
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D120 1995951 HTRM PNINN P Xow Insn ,Deardorff (1998) o) qwnnay Anderson (1979)
,LAWNN NN NPN 1D MIPTHD MAMWN MNON DY RON ,MPTH >THN P2 INDNN YON NN
N D) TPXDAPNRND ORN NIV IPNNI PITAY NINA N2 R¥PIY DOPWHNN MOTYN ,PIvn Man
P2 NN MY DY Nyawnn NH»p OR PV [ Gravity-n 97 7T DY N720m Nend nv
DMPYN YY DX N NIPWN NID DY NDPY NYAUN NPNY MIYY 17112 INDNN YON DY MPTNH

DIPNIPIND INA TPDIND NNINAIN MPTHN P2 NDOWN W DX ,DXPNNN NINI2

2021 1WA PNZ9PNM P2 PNION NPWN 2P ,MNYN KD 200N MNWNN 577N NIPNI D)
,NOD1ON INDAPNRN DY TPWUNRI NN XD D) MYOINONNYI ,NTN 932 2022 NIV MINDIOND
ININD NMSDAINY PNVIN NNONOINN DY D) 1910 INNDY

LPRIPIN DY MDY PO DY MDA DNT DN DOPIADNN DOINWNN SNONN NIPNa
P HY NPLINDT IOIN N ,DNINYN P2 INDND NPINIIPIVIN NYAPNN DN DMIPN NND
DINNRD NPTIRD SOIMDT N TV NNX NPTID

(17T DY MDY NDOWN N2Y MOININ ININ PND

(8) Change_in_Inflation_2021_2022; = B, + B, * colony_of _destination_ever; + B, *
common_legal_origin; + B3 * contiguity;, + B, * log(Distance;) + Bs * region_o; + B¢ *
member_wto_o; + [, * member_eu_o; + g * landlocked_o; + Sy * island_o; + By, *
agree_pta_goods; + 11 * agree_eia; + (1, * agree_cu; + 13 * common_language; + P14 *

imposed_sanctions; + u;
177D DY NYIRIPIND NDOWN NNIAY MO ININ PND

(9) Change_in_Inflation_2021_2022; = B, + B; * common_colonizer; + f, *
common_legal_origin; + B3 * contiguity; + B, * log(Distance;) + Bs * region_o; + B¢ *
member_wto_o; + [, * member_eu_o; + fg * landlocked_o; + g * island_o; + B¢ *
agree_pta_goods; + 1, * agree_pta_services; + [, * agree_eia; + B3 *

common_language; + u;

: DMIMN TON DY MISVIMPITL VNN ,DODTINN MY DXPIADNN ONINWNN DY 120NN PND

VY mnvn

MY P — MOV TN TYN NPT ORN ONT Mnwn | colony_of_destination_ever
NN OV DIONNNPN NPTHN DYS OR NINMN (MON
1 T) NPNnn

T2y P — MO STIN) TN NPTH OXND NPT MHNYH | common_colonizer
YN IMNX DNN PN (1 1T) NPNRN NPT (NPRIPIN
IONNP

N 1 APTH PO MPTHN TNY OND ONT NN | common_legal_origin
NN DY MPN IMNX DX MPIN (1 NPT NPRIPIN
.0owNN

13
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N1 APTI DPO) MPTHN THY DNDPONT HNYN
AMWN 512 MOYA (1 NPT/ NPRIPIN

9T Y PP ,pNIn SY N OMnNd  mnvn
(MPNIPIN N PO) TN DIPTH P, DIDIIND
(17 T) MPRn N TID

i NYTH) MPNRD NPTH IMN DDNRY PINVP MNWN
MYDNN PON) OMIVIR DINN 14 DNPP .NIPNYN
(DIMN-NNS PN

MMIND NIPNVN (1 IPTH) NPHRN IPTH PNT MHNYN
my1a (World Trade Organization) »2wn noN
9 = IPNRIPIN YD — PO TN

TIVONRD NOPNVN (1 NOTN) NPHRN NPT PNT MHNYN
ND — NIPNIPINGND — 7P TN M1 DR
95N NYIAI NMDN (1 NPTN) NPHNN NPT PNT MHNYN
MO

IR NOT (1 NPTN) NPHRN NPTH ORN NPT MINYN

N 1 NPT PON) MPTHN THY DRN ONT HINWN
IND 050N MNAYA GMWYNI N¥NI (1 NPT NPNIPIN
.DMININT PN, TR DY TN

N1 YT PO) MPTHN THY DN PONT HINYN
GTYIN DODN MNAYA GMWNI KNI (1 NPT NPXRIPIN
.DOMPYY IWNPNT S THN DOV

N 1 NPT PON) MPTHN THRY DRN ONT HNYN
SV TNNR DIDNA NMINAY GMWNI XYM (1 NPTNY NOPNRIPIN
15555 MMINNVIN

N 1 APTI DPO) MPTHN THY DNAPONT HINYN
Do) TN MNAYA gMWNI XYM (i NPT NOPRIPIN
TN

1T PO MPTHN THXI DINIRND DN 0T MNWNH
NN NOMWN DAY MNAD MY (1 NPT NPXIPININ 1
NPNRIPINY MO P2 PNV NNNIN OND AT MINYI
PO DY NPNPID NN (1 NPTH) NPRN NPTNH

contiguity

log(distance)

region_o

member_wto_o

member_eu_o

landlocked_o

island_o

agree_pta_goods

agree_pta_services

agree_eia

agree_cu

common_language

Imposed_Sanctions

N DN N IMYNRYN) ONNIN T2 0»p Imposed_Sanctions 70 MNWNI 23 PIND NN **
TONA OMNMI NONND NND .7PIYN NPTHN DY NPXPID NDPON THNN MPTHN NNX 0¥
NONN YW MONOXIVIN NYOYNN DRI ,DXTHN MPTI DD MY ,NT )M DY MNIpNRn 0MImn
NAXYA DN PN DX NION DN XIIPN HINNVY 1IN ,00y2 DXPNN DYDY HY NPNPID

LDXTNY INMN NIDIYM

14
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Import Ratio —1 51 .\
TN MPTNN ONYN NI VNN .1
(1) (2) (3)
Total Inflation ~ Food Inflation Energy Inflation
Intercept 0.049 *=* 0.0688 *** 0.075 *=**
(0.0054) (0.007) (0.0112)
Import Ratio (RUS&UKR) 0.235* 0.245. 0.804 **
(0.112) (0.144) (0.246)
R-Squared 0.0352 0.0713 0.0813
Observations 123 123 123
DYNIPINND NI DINNX .2
(1 (2) (3)
Total Inflation ~ Food Inflation Energy Inflation
Intercept 0.0475 *** 0.066 *** 0.072 #=**
(0.0051) (0.0066) (0.011)
Import Ratio (UKR) 2.648 *** 3.177 ** 7.818 **+
(0.747) (0.966) (1.621)
R-Squared 0.094 0.082 0.1612
Observations 123 123 123
20N NI INXR .3
(1) (2) (3)
Total Inflation ~ Food Inflation Energy Inflation
Intercept 0.05 *** 0.0699 *** 0.0776 ***
(0.0054) (0.007) (0.012)
Import Ratio (RUS) 0.216. 0.215 0.770 **
(0.123) (0.159) (0.273)
R-Squared 0.0554 0.0716 0.0619
Observations 123 123 123

Signif. codes: 0 “***’0.001 “*** 0.01 **>0.05 . 0.1’ 1

MINNIND NN

MOSNN P25 2022-5 2021 P2 7PND9ONA MPYN P2 PNAINI 2APN WP YWY NPT MR 1M
MYY PO P, NIPNIPIN PI) OXTIINND TANR HI2 [, NPRIPINDY MO X1 INTN HY
NN VNN NI PIA0NN MNWNN TYRD NN INPI NPNANM NPINN NYIVND .(TH> M»THN
20N JPINI MDY NPDININY NMIXID I §2 10D, DINIIINT NI NYIDWI NPNIPIND
NY2»T DNK 7Y DAY DYTIND MOOY D2 R-N 135 [d8Ya»Na M»wn IR NP1

NYNAN T2 9N 01T NORIPIND NXIAMN HINKRY DIOW MXID 1M 0791 . APRIPIND

15
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99107 DY NYDIDN NINDINRN ,NINIPING NI 1% Y5 DY  NNINTY AN NN MISDIONI
TMNOAPN ,NPNIPIND NI 1% DD DYYW NMINID 1N )0 1D .2.7%~-93 MYYY N8 NNAINN
.7.8%-52 MOYDY MMAN MNIND NMNLIPN)Y ,3.2%-52 MYYD MY NNRIAMHN NPTHI IVIN
SY YMNN JOIND DIWAWN NHNXIPIND NI HINNI MOND FPXDAPNN DY 1DON DINMN NIV
NPNIPIND NNMN DYDY DTN NNROY NNDND 1NN, NINIMNHND NIPTHI DXPNHNN NNY
NPNIPINGD JIOY NIDOND DNRY NMINTHI NYNON NN DY DT T8I NINN NN DINDM

NP VI OMIVHYNI

DXNMY NYAYNN PHINK TN MPTHN SAWN IN MO XIAMD NN NN 0NMIA IWUND
95 5y TN MPTHRN SNWN X1 HINKN 1Y ,7MDIIN NI21N HNK DY NYIVNN VI, PNIVHYNI
,OWUND TI .NPRIPIND RI2MN HINK DY NYOUNNN TIYD 10 %9 DNIVP IPTIV NPXOIMNIN NNN
2.7%-9 NNNWNA) 0.2%-5 DY NTMY NODIDN MIXDAPNN DY NYIWNN ,PDIIN NI DY 1% Y5 DY

(NPNIPIND NI NN N2Y

DINN NPNINI MO XIION HINN N1NIN INPA NI NPNAIND NYOYNNIY MXID 1N
0.8%-2 0.77% 2 NYY NYAWNN .1PYNINN NMXDANNI NI TN MPTHN SNWN D900 NN
SV NP DY NDOONA R 727D .(NHRNN TN NTHN SNYN IN 7POIIN) X1 DY 1% 9D N1y
92DV DTN ,NPYTAN MNYINN TAN DoAY NINID 117 HH9) 919K MNIN NNXYHD MO

NIND NMNYAPN NIN (1292 R-N nyNnan) 9n»a N1ivn NNl

NPNRIPINY PO NIDMY NIVIPN NORY NP NYAWN MY NNIND MDNINY 189 NN
NN IV T ,7%-2 5% 12 ¥) NPNM TMIND NPDINND NNN DAY 1910 ,7PXDAPND DY
NPYYD NIONH YN ,NPRIPINY POIN RN MOND WIPN IORY DT DINRY MPTHY
DX212¥N MIAPYA DONYN DX PNNA NMOYN 1D ,2022 NIV DXPNNN NPOY DY WavnNY

ST NP MUIRNNN TPONN TYWNN ,NNNDNM 59)2 NPNIYN NPIORND MNIVIVI

T2 7IPNIAZIND 72010 X122577 DINN 295 1221977 iPXT9NI 210077 - 6 DWIN

Change in Inflation by Total Import Ratio

0.4

03

bt
X}

=}
-~

Change in Total Inflation 2021-2022
s

0.0 [}

01

0.0 0.1 02 0.3
Import Ratio (Both Countries)
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Gravity —291mm .a

— a :NPDMI ONY NNXIN (MINNX) PN ,ND9ID) DNIXINN TPNDIPNM M NYNND TN DD N1y
DMONYNN ,MNNN DWY .region_o MNWNN XYY — b region_o MNWNN NX NY9ION MO
2IN52 WD ©PNANN

mon .1
()a (b (2)a 2)b (3)a (3)b
Total Total Food Food Energy  Energy
Inflation Inflation Inflation Inflation Inflation Inflation
colony of -0.0298 -0.033 -0.037 -0.026 -0.014 -0.113
destination (0.076) (0.069) (0.093) (0.087) (0.109) (0.102)
ever
common 0.082 0.089 0.083 0.093 0.198 * 0.227 **
legal origin (0.060) (0.058) (0.074) (0.073) (0.087) 0.086
contiguity -0.0404 -0.0296 -0.025 -0.015 -0.233%*%  -(0.171%**
(0.031) (0.0258) (0.037) (0.032) (0.044) (0.038)
log(distance) -0.015 -0.009 -0.044 -0.015 0.025 -0.017
(0.032) (0.013) (0.039) (0.01¢6) (0.046) (0.019)
member -0.004 0.00052 -0.012 -0.018 -0.015 -0.006
wto o (0.026) (0.024) (0.032) (0.0296)  (0.038) (0.035)
member 0.0196 0.0298 0.029 0.050. 0.125%**  (0.14] ***
euo (0.024) (0.021) (0.0295) (0.026) (0.035) (0.305)
landlocked o 0.015 0.019 0.016 0.022 -0.024 -0.021
(0.014) (0.013) (0.017) (0.016) (0.020) (0.019)
1sland o 0.022 0.025 0.036 0.032 -0.008 0.007
(0.018) (0.016) (0.022) (0.0195)  (0.026) (0.023)
agree -0.062 -0.048 -0.056 -0.045 -0.30 ** -0.279 **
pta goods (0.066)  (0.062) (0.080) (0.078)  (0.095)  (0.092)
agree eia 0.0296 0.022 0.036 0.006 0.274 * 0.242 =
(0.088) (0.083) (0.107) (0.103) (0.126) (0.121)
agree cu -0.101 -0.089 -0.133 -0.106 -0.309 **  -0.258 *
(0.078) (0.067) (0.095) (0.084) (0.112) (0.099)
common 0.0466 0.044 0.031 0.027 0.235%**  (0.259 ***
language (0.047) (0.042) (0.057) (0.052) (0.068) (0.062)
Imposed -0.016 -0.011 -0.0199 -0.012 0.011 0.031
Sanctions (0.029) (0.017) (0.035) (0.022) (0.041) (0.026)
region o 0.00041 0.021 0.008
carribbean (0.032) (0.039) (0.046)
region o 0.007 0.023 -0.023
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central america (0.027) (0.033) (0.039)
region o -0.015 -0.070 -0.062
central asia (0.077) (0.094) (0.111)
region o -0.0014 -0.026 0.122 *
east asia (0.039) (0.047) (0.056)
region o 0.072 0.059 0.212.
euro asia (0.079) (0.096) (0.114)
region o 0.013 0.0089 0.078
europe (0.039) (0.047) (0.056)
region o -0.037 -0.059 0.109
middle east (0.032) (0.039) (0.045)
region o 0.005 0.045 -0.058
north america (0.0390) (0.048) (0.056)
region o 0.0011 -0.011 -0.015
pacific (0.054) (0.065) (0.077)
region o 0.002 0.035 -0.018
south america (0.03) (0.036) (0.043)
region o 0.042 0.049 0.029
south asia (0.0299) (0.036) (0.043)
region o 0.005 -0.022 -0.006
south east asia (0.022) (0.027) (0.031)
R-Squared 0.2512 0.1891 0.3264 0.2292 0.6954 0.6546
Adjusted 0.0582 0.0923 0.1528 0.1373 0.6169 0.6134
R-squared
Observations 123 123 123 123 123 123

MXNNN NN

NVIYYA OMPYN NN NPNAM NING NN 20100 N8N Gravity-n DTNy MR 1) 5935
T2 PXNND NOXVAPN NN PN INDIDA NP2D NNINN DN OIN ,NNNINN NPXVIPNND
T MINYN YY) DY NODIDN TINYAPNND NN 18%-2) 25%-21 200D MYNND DTN ,Ownd
(1a) MNN MNP DY DTN DY NNV NN ,ONXINNN 12> R-N N3PNA2 .1nRNNA DINND
NDD DNV 9 VYN NIV AN NN 12D, TIMYNPYN TI NODION MINDIPNRN NN PI0ND
927 PYONY 1N XY 1991 PN AN OINVNIN TN QN ,NNT OY .(1b) MIND Mnwn Sv M1p
R-n omx ,)van nxoaynd qwNa .Gravity-n 97T TINNn NOON MNYIPND DY SNMIYNRYN
MNXIY I ,(2b) Y2190 1N NIND N2 MDD TN ,INY M) MND WP DY MO M2
TINNI MIAND DY NYIYNN IR 52PN PN TN PAPND TINNI MIIN DY MNUNNY

PPN TN NMXVIPNI NPWN DY Y9 PRN

18
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JPDYNIND NMNYIPND NV2 PY INA Gravity-n DTN OINY NIRY TIMYAYNT NYIVID
DY MTN P2 JPNTN /NDVNTY P WP NIV NI NINIY 1N ,NPDININ NY1A Nt HTiNa
YN DYDY ONWA INTHN YW MINDIND MOVN DY NPNAIN NN WAUN NINYY Mo
NYOVN) GMYN 9123 (N3N NYIYN) VAVNN NIIYN DY GMYN NPN ON DXPNANN DINWNIN
DODN2 NOMWN MIAN L, (NMAVN NYAYN) NPNN NPTH DY I PRN TINNI MIaN (MO
NYAVN) MDIY PNNLIN DIDNI NIMYN MIIN L (NPDMOW NYIVN) DIININD IWNPNRN IND
GUND L (NP2PN NYAYN) NOMWN NOWY L (MDPDYW NYIVWN) DIN TINNI NOMYN MIaN (NN
East -1 Euro-Asia D™ MiNN Y ©ONWNN DIYW MIXID I, MIND M1DP DY 7PDININ NN 0OMA1
M0 NYN MNTH OV 2N 92T ,7NNINRD DMSOAAN DY N2APN NYOWN Yoy D¥pnaM Asia
MPNAN MY LY MR 1N, DONIND DY MDP ROD 7POININ DX DNINIA TWNRD .7POI1N NN
-23%-1 ,9MWNN 912N DY NYOVNI 8%-D DY IIMYNWN MDY TN, NOMWN VAVN NIIYN DY
YAVNN P2 DPNP NNINIOY MYNINNN DX YWXTND NN .iDISDIOIND DY nyoavwna -17%-5
Y 19 DY .aMmvNn 912N DY mMYOYn NYawnn Pad ,mord DAIPN DININD YV NN
Y NIIPYY NN NIV PPN NYOWN NAIPHY IR TAN PMY N, 0NN P2 1PN
,MDINT MOMNY ,PDN DY GMVYN 12) MDY MNTNIY PIIND NINI ,00IN) PDOY Nyawn
NN MONYD GRY PO DININM TININD DX TIIND 1DOUNN RPNT PO IN ORI 0D
)2 DY NN XaAMY 1DOWNn XYY P01 DY NPSPID ID0N MINK MNTHY Tyl ,0WN N8N
OMYNYN NNDY RO TPNYANRND MND MO NPTV 75D 920NN AN NN 92TV 1on»
SOMYNYNY NP2APN NN NYOYNN (NN NITHN PON SWNnd) MINN MNP NITNHY HaN

DYNIPNX .2

(a (b (2)a ()b (3)a (3)b
Total Total Food Food Energy  Energy
Inflation Inflation Inflation Inflation Inflation Inflation
common -0.027 -0.027 -0.029 -0.016 -0.01 -0.031
colonizer (0.062) (0.0599) (0.074) (0.074) (0.109) (0.104)
common 0.037 0.043 0.034 0.041 0.066 0.075
legal origin (0.060) (0.059) (0.072) (0.073) (0.106) (0.103)
contiguity 0.013 0.025 0.019 0.043 -0.020 -0.002
(0.036) (0.030) (0.043) (0.037) (0.063) (0.053)
log(distance) -0.036 -0.012 -0.049 . -0.018  -0.088*  -0.036.
(0.023) (0.011) (0.027) (0.013) (0.04) (0.019)
member 0.011 0.013 -0.002 -0.003 0.07 0.057
wto 0 (0.026) (0.023) (0.031) (0.029) (0.045) (0.041)
member 0.015 0.016 0.028 0.031 0.011 * 0.111*
euo (0.026) (0.025) (0.031) (0.031) (0.0496) (0.044)
landlocked o 0.007 0.011 0.007 0.009 -0.028 -0.025
(0.014) (0.014) (0.017) (0.017) (0.025) (0.023)
island o 0.029 0.025 0.041. 0.032 0.018 0.018
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(0.018) (0.016) (0.022) (0.019) (0.033) (0.027)
agree -0.027 -0.024 -0.034 -0.0298 -0.028 -0.022
pta goods (0.045) (0.031) (0.054) (0.039) (0.08) (0.054)
agree pta -0.042 -0.001 -0.079 -0.011 0.021 0.018
services (0.077) (0.052) (0.091) (0.064) (0.135) (0.089)
agree eia 0.048 0.017 0.084 0.037 0.035 0.039
(0.069) (0.049) (0.082) (0.061) (0.121) (0.086)
common 0.009 0.012 0.017 0.008 -0.038 -0.001
language (0.030) (0.025) (0.036) (0.031) (0.053) (0.044)
region o 0.012 0.028 0.067
carribbean (0.033) (0.039) (0.057)
region o 0.021 0.033 0.043
central america (0.028) (0.033) (0.049)
region o -0.030 -0.105 0.016
central asia (0.076) (0.090) (0.134)
region o -0.011 -0.024 0.077
east asia (0.031) (0.037) (0.054)
region o 0.056 0.079 0.016
euro asia (0.096) (0.114) (0.169)
region o -0.014 -0.011 -0.037
europe (0.047) (0.056) (0.083)
region o -0.056 * -0.069 * -0.072
middle east (0.028) (0.033) (0.05)
region o 0.014 0.054 0.004
north america (0.039) (0.046) (0.069)
region o 0.002 -0.019 0.071
pacific (0.047) (0.056) (0.083)
region o 0.0196 0.045 0.060
south america (0.029) (0.034) (0.050)
region o 0.042 0.059 0.002
south asia (0.027) (0.032) (0.048)
region o 0.011 -0.010 0.019
south east asia (0.022) (0.027) (0.04)
R-Squared 0.2148 0.1371 0.3272 0.2057 0.5198 0.4923
Adjusted 0.0225 0.0430 0.1624 0.1191 0.4021 0.4369
R-squared
Observations 123 123 123 123 123 123
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MNIND NN

NNIN JY DNNVNN MPNII NN ,INY N0 NNNA IRNN Gravity-n 9T 157 5955
D) MPNOYN MXXIN 90N M ,NNT DY .DPNIPIND INNYNL PO NN D71 R-N
MPYN DX PIADNY DTN DY NDINY NINID 1N ,NI0ION 7PNDANND TWNRA .NONX NPDINI2
9201 STINNY TN 1N ,OXINNN 1212 R-N DY MOON0N2 ODIN 5555 710 »T MINDI»NI
WP RIOW NINIY 11,700 (1) MR DY 12D RHY NHDION PXHIINRA MPWN NN INY 2V
MPNAM NN (1a) MIND DY MDPAY TV, PN XY 7PN DNUNN TAN GN 9NN DY
,TPTN ONY P VNN NRNYNA DI —ODPOW NYIVNN PPV 127NN NN MIN NIY
NPTHN DY TPNDAPNI NPV XD NIV PONN NN NNRD YR JMNONI MM

N JOP NPNY NN NN NINAY

oY APND WAYN MNND MDPY ORINNDD V1232 R-N 290 MINID 11, )10 NMOND9OIND TUNa
NYOVN DY DNINWN NYIYY DIVIY NMINID 11,0992 .90 NIV NN NN 20N YN
P TV NN WAVUN NIRIPIND PNIND ND — (2a) NN NMNOONRI NPWN DY NPNIN
MPTN Y PPONY 1M AN JOP MXDAPNI NPWN N0 NPXIPIND AN NPINT NP THNY 935
, NP DINP DIMOWNN NPN NINRD NN DINN N QLY IR MIND O) INY MNP
MINMD YR NIRIN DI 9N MPINT MPTHY TYa 10PN XPN'T )DY NYIVnN Town)
N MOVP DY NPRIPIND 'NDOWN'N DY NYIYNN 1991 INY JPOX MAIPY MPTH DY NN
797 207D YNNIV NN LOND MITHINY NN NIAY TIAPN RPN NYIVNN 1D 120 1Y
NN ,NNN2NN NNRD L (TPPNNR 1 7D 1) WIANN NPRIPIND DIMOYNNY YIIIY DTN
D377 .NPNMIN NI MITT NINND DN P TOUN) ,MIVAN dNJA NN SR MPTID ¥1)InD
NNSIND PNOIWN OPNND NMOY NOONNN DY Td DY UKD INY MIP> PN PN [, NON

9N MTH PN NN AN DT NYDID POHYY DNV NN ,NNNDNNIN

92012 NY¥N Gravity-n 971N IND DY DN DX ,MMINDRN NMIXVINNY ONMNNL ,TIVIOY
JUNIY NINTYD 1) NN WP D2 1M OY 10 50% 2520 )T PNDOPN NN NN N2IVN NN
NYOWN DMPNN NV NN DM PNV NPT PN PNIND NP ,(3a) IMND NN DWIAPNH
NPONIN PNV PNNY QDN MINYN PN NMXDAPNI NNMNIY 19D ,11PDPOW 1IN PNINN
1) L ANY DY .PAVN NN DIYAVNT PNPRND TINXL MIIND NN 7PININRN NONOIPN DY
YYPRN TINNRI MI2NN DY NYOVWNN (3b 1P07)7) MINND DY MPN NN DIPDN TUNIY NINTY

.11% S NYaVND 19%-3 5W NYawnn , TV 10 %9 NOTH MINDAPNN DY
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oymen Gravity—35mn )

P 97NN YV D020 NN ,XYNN Gravity-n H7Na DX29 DHNYH DY MPNRN I0IN NND
12952 PNYNN DY TPNPNGD PNDAPNI NPWN NN NN ,NITN dNY P2 PHINN DY NYavinn

mon .1
(1) (2) (3)
Total Inflation ~ Food Inflation Energy Inflation
log(Distance) -0.023 ** -0.037 *** -0.106 ***
(0.008) (0.011) (0.017)
R-Squared 0.058 0.092 0.2412
Observations 123 123 123
DPNXIPIN .2
(1) (2) (3)
Total Inflation ~ Food Inflation —Energy Inflation
log(Distance) -0.019 ** -0.032 *** -0.081 ***
(0.006) (0.007) (0.011)
R-Squared 0.081 0.139 0.298
Observations 123 123 123

MXNNN NN

PNDAPNRM DY MPTHNN PNIND DY NPINYN NYIWNN IR NI22 NINID 1N DNMINDD DTN
PNINN YV Nyawnn NPXIPIR YY Gravity-n 9Tna ) PO Y Gravity-n DTna n
PO NPINT INY NPTHY 93D IR NNV 7PNDAIND YNYINN TNX D32, 100w NPNIIN
995 ,;ToWN AN MDYV TPNDIPNN DY NYAWNN ,NPRIPIND ANV NPINT NPTHY Y35 1)

N NV TPNOAPRN DY NYAVNN T3 ,IN YOP M THN SNWD 0XTHA NN P2 PRINNY

,ND91ON TPNOAPNN NX NPVPN PNINA 1%-2 NMOYNY DINIT NN YNINN DTN, MDD IUNI
IWAN [ PIYN TNXY INNRNND 1.7%-) 1.1% ,0.8%-2 MXINN NMXDAPNY 1NN NONDIMN
LDNOAPND NN DTN NWYND PRIV APV T ,TONN INMIN IRIND DY HONOND
nYYa MIN N NPV NOTHN — PRIND TA9N MNT NMON DY MPTN ONY P INNWN)
ND PNIND ND OV MAYNRNY ORI MR XONN Gravity-n 5T .anN» NMad INDAON
amun 523 NOYa IPTNI MDY OOOOWY PN GMVYN D) DY MNWNN VIR PRImM
9MWn 5113 NHYA NPRY TR MNT MNON DY NP THY IRNYNL TN NI NNMN MINDAPND
NYAYN WY DN NNIX ,GMYNT 912N MINWN HY NDPN IR NIDN YN ONONN MIPNRa
Sy NYAVNN IO NNONON INRD AN NP DINTHY DI MISDIPND DY PNIND NOMNN
-1 97T NHNY DMNNIN OY NPND INNND XD NNYT NMYY 127D .INY NDITY MINDAINN
PO TIND 1DPWNN RPINT MNNON MPTHNN PONY NTIYN NN (2 D7) Xonn Gravity
DN DT YN GTIY NIRD INY O DXPNNA DIXIN IDIN,MINND NIINN DX IDTHIN GN)
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MINSD MPTHN NI INNYNL TN NINKD NINIMI) 7PDIND INY MAIPY MNTH ,HH00 TN
NDN MIND MDMION TIIND TN N, MINNK

MDD N NN DYIN NN NYID YITH NAVIN NN 20N MY DTN YW Tunna
MYTNA NYIO NPRIPIND 1) MO 0 NAIPN DDA MINK MPTND NINNVNL ,NNNYNIN
TPNDAPNN DY YDOHY 1MINA WIAWN PNINNY DY ,1MYNYNI RPN NN 11N MNIOHD
mMaY MPTHY DTV D) IVNNNL L1200 NN .NIDTHN SNYO MNP NP MPTHY)
DOYTN XI12» NINPND NNAD IWIT TOUNI ,NNDN XI1IO DY DI DY NPSPID IDPVN NN

.N9919191 119199 NN ANDN YD NYIWNN 1991 TN DIPIND

TOOW PNINN ND DY NYOVNN dAPY J9IND XD NMINID 1N ,NPNRIPIN DY NyaUnD quNa
NPNRIPING MAIPY MPTHN L0791 .0¥MI¥NA J NN Gravity-n YN 10 NP
TPND9PNI 8.1%-2) 3.2% ,2%-D2 ,9NY MPINT MPTNY DN’ AN TPNMIVHYNI NNNI WD

TRNN PNINA 1% S 1YY 5 DY, NNNNNA TPINVNRM PNIHNN NN
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MY MPON .6

P0Y PA NHNDNN HY MXHDN NYOVYNN NN INIAD Ypan T 1712V NN YPINND IPNHND
Y82 IPNND OV MPTNI TPNDIPRN DY ,NOWNI T 2022 INII92 NNIOY NPXIPIND
P20 ,0X TN MPTHN NNN DD P2 INX WP TPIN YY DY DN THN YD IUND ,07717 NI

PNRIPINY PO

TPOIN NI DXYTHI MPTHN 123-ND NNN YD DY MYNN NN OND N ,NYRIN T2
.2022-9 2021 TV P2 PXDAPNRN NN NIPYN DY DYV 1T MON NN PRI ,NIRIPIND)
T MPTHN SNYNY 7251 NYNIPIND ,TaD2 PO XIAPD TO HINND NAYIN MONN N1N2
NYIZYA TIXDAPNI NPWN DY NNWYI N1NIAN .NINIYHD MPTHNN NNNX YD DV ynnd ona
PN WP NI MIXXIND .ININD NOXDPNY )IVNON NMIXVIPN ,NYDON MIXYIPND : D12
M TI932 NN DI DY NN 1 — NMPTHNN XI21N HINK PAY 71PXDIN MNPYN P2 PN
TPNDAPNRM NI NVIDVA APY 7PN DT RNNDN 1D WIXTND NN TN MPTNHN SNV NN
95 7252 NPNIPIND RIDN HINK HY 11N NNXT TN PNIVOYNIN NYOVNN IUNRD DNV
DYNNN GPINDI NDY DT NIPA DMINDI NOINY TPINNX NHNT DI ,NIDIYIN PNNONN
DYPNNN NMOY TOVUNI MDY YIPA GTIY NN YN YNRYIY DN 11N ,0NYY D»NYIVN
NPOON DY ,OVUND Td . TANX NPON? 19INL IND2 MONNVNN ONIYN MINTN D52 /W9 DINIIWN
DYPNNN NN MOYN 133N MININ DHNT ,MINNK NMINYND MPTH ,NPRIPIND NONN NI
NPN2MIN NYOVNN AN M) 1NN NVIN MY MPTHN 91 ,¥IPI123 NINNY NMOYN NIND
NNRNIND DMIVAN D200 TR ,NININN DIDIN NINONN DY NANONN NN NI MONN HY
NPOYY MPTHNN PON NIAY DXWTN IND NDIDN NN TNXN ,DOAP IND MIDDN 0PN N
9992 IN9) DYV NIIPN MDY MODNNNN ,NYTN NPSDN NIYIY 1122 MIDYION MADN
,DIT2N ANV P NIDD MNPHRY 53 1DV N304 Ay NIa» MNPN M23 WY Marvnn

DNDY TPNS9PNM DY INN IN T YVIDININD 1IWNNI YN YIIYT DY NYIVNN NN

NN NPXIPIND N PO DOVTY NV MDY MPTH ORN NN PTIV NV TN
PNDAPNA ANV NYITY MDY NN L, NDTHN DY DMOION DIMINRNDN IR/ TPIMNNID N2AIPN
NNXYN PO DY NNPN NIND ,MINIRD NN DY TN YAVN 7DD NV NNMD NNIYYN
DAY PN APRIPIN DY NN YPNN DY INY WIYN NPRIPIND NV’ 1IN, 7DIN
Gravity 7 -N MY¥NINI NN NPV VPAR NN .MPIPN NI DPNN ,NVIND MINNT NXIN
NN INDIN PO PION HYHOYDIDNNN NTAIN PINHD IXIVIN NN DD WX YT — "Model
293950 APNNN DR WO 01 PNINM DNYY MONN THD DY DMINY MY P2 NDOWNN MO
ANON DT IPNN MYNNNL NHMIN 1PN ,MPTNHN P2 INDN M DX IM2 NP DTN
NOWNR'N VPN Y9250N NTADN DTN .APNTAINA MPWA HY /NWN’n JY Ayavnn nyna
912X ,PNINN N0 OYVITINPN WP DY DITYNRN DNINWN DY 27 19010 MIYNNINI TT0) MPTH Pa

.32 R OPNINDI OINMNIN DMNA NN ,NNT VAV NOOY NIMYN NIV ,GMUN

NN NPTRNY DOV NMYNYAY ,PNH9Y NP1 MDY5Y NYIWN NIYS 1D NNSN NT MNMDIN
NRYND NN DY ANV DM NN TINDAPRD [ NPRIPINGD X PO PP N DPInI
M1 MINXIND P2 NPND IO ANNDY NN )0 D) TPDHY NYaYn ¥ 7P DY GNMVNN D1ov
NN NYOYNNY DXANN YN 1D DY ,TIN) D9 PNIN MDY 1PN GMVN DH12) MOya M»THv

24



<

['901'0 190 N'a : novDIIMN
N73737 NOM
-

-

TYNND 1INV, MPTHY IWAN MDY DY GMYNN D12DNY XN N IRNIND MIVIN 9200 .1IAPN
P2 YOPN PNIND NNRD N INY MDY NI APIDYN NNNY ,NPDIN DY INDNN dON> NN
1DY01 MY MPTHY NPIPIDNN NINXIND XNV ,MOYID AV YHONN GTIY IND J7) NITHN
MNPY M PN ,OIINDY PO NNONT ,PDND MDY MNTN ,OUNd 15 .Nny DMvpn Dy
MMTNH PIDIPNI NPWN IXID NN PIVO DN DYNIN DMPNNI DXINNY NIND DININ
O MIVAN 201 ,)D 1N .DNPNNNT DIIND POY 5%-) 1%-D VY9 ,TIND T PN NON
NI GMYN D1y DNINYNN P2 MIAXN DNNNDT NIND 1OV, IODMPRD PNNONN DY DOANN

LDYTIND MPNAI NI DY NYAWN NNMNIY DN /PHRIND

210 NOY NPTIIIN MINDNNN ,IOY0 IR NIND

MDY APRIPINDY MO NI DY DAY DTN INYYIN MDTN XD MNPN P (1
NNNSNA YOOD NI DX MPTHI MOYNN NNNSN .JNYY NN MNPN DX P Npwd
DXVNINNY DMIDD DIOYNYIN IN NPADNI DXVNDWND MYINN NMVPNSIONT NIYOYNN
DXVTN PNV NPPN TIT INDN IV TITY .MIPTHN SNV P TYHNNN TNIOIDNN NINIIND
MYaVINTD MPTIN YW Y9555N 1DINN NN 19V 9157 MINNK MPTH DY IND MODN NY>IP)

DD HNOXIVIDY AVNNND : DPUINNIN DINIPD NN APynNRd 0NN Mpn (2
NN PN IPYY Y550 MPTNRY PN PNONN TNOIDDY DMNIVPN DD DOPVINNN)
PNRY NPRIPIND IN/ TPDIID N9IT NV MYYA MPTNHD 1IN ,NINI NPINNINNN
9179 N2IVY NPIHVIVON) NPITH NIINRNN YNIY IWINN , 1NN ANNN DY INDTY NN DY
VD DINVNN IPPIY DMVINDT MTOINY DD DIPIA ,MOWNN .NNIN AT DMNIDON
DI¥99NN DOYVIPNRD NANNN PAT NNNNNK NNNY 1DV DM OOVININNNN DMIND0N
.MVSNNN YDAPNY DD DD NMIPN T ,TNDIDD DIIWIPHN

NTIY NONN FPXDAPNRM NNINON MDY NNNNNN MY DIV 137 : H9ND NN N1 (3
NN ,NNT DY .INY OMYNYN 19IND TIDIODNN MYOINN 1DND DY M2 MNTH 29pa
NIVN NDYTN DX DX MK NPRIPINY PO DOV /NDOWND MY MNTN ¥ DX NIAD
DIWIPNN DXADN DMONINIVIO DMDIDI DXYNYT DY MTTINNND NN NMMIN NND
DYIVON DMTNY DIIVID NXIPY DN °2) YNONN 2N N9IND INY DX P Nt TIDIDD
MINPN PP ,NMMVIVOX MTINY NN D130 MDD NYN NN VDN MPTHN NV Pa
DYPP ,TNOID2 MIYN NIRY TININ INA NP 7NN MNPH MNP GX) 7NN X1A»
Y 120 HY TPHRN TN DY NX1AMY ARNYNL) NOTHN NIAY W 927N DN ODIPHN NS»
(TUNRNNN TIDIDN NND DIPNN NMHY

NNN2NN DY NPNIDN MYAYN MIANN NN PMIYND YPda DINN IPNNNY PIXY MR, 010D
" NPNDNI HY HINVNY YN NNDAND TR ,02IYN MNTNA INDINNN DY NPRIPIND MON P2
MYYINNDNY MDNON NNY TN ,NNT .MPVINNIND MY 90N YWY 9N Nany NvTya
NN 9331 72¥2 WM OIINT DXOPIIIMNPY NN 191 ,INNPN 12WNN DIYN DY NOVNRNNN
NN NN NYN DMAVN MNVODNN TNRD IR MIADNY 19D TNYI DI WA 1DOWUD
NN ,TOVN .09 NPIVAZANN MMM DY WAUND) 0»YIDD DN WTNN ANYD DNYY NYIDN
NON ,NINIPIND 19019 P2 NOVANNN NNNNN NI PI XY IMEIND DX PNAY OXWYNn

SN NNYT SVIDIINY VAW YD INIa
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YpNNRn MY .7

ONNN NND ,TPYNRI JWNTAY WP N PONY 5PN IPNND N2 NI MO SNV P
DY YAYN 9ATAV 1O ) \OP MM 7PN INDY MINTHN OXTH ,0D1a M2 MPTH DY DN
SY DTN NYOWNN NN N2 Apnnn v .Gravity-n 973 VY91 OXTIIND MPNIN
DMOYN DY WAYND M PIY MADN MYAVND DNMNN KDY ,NPRIPINDY MDD OWPN
92WNN MYYIRNNN TYNN ,NPNOIYD NN NPOY NI ,NDDWH IR 2PND ,INDAPNRD NN
T2 NS INNY WIPXAN GTIVND NIRYIND DYV 5952 WNINNY XI2M1 YPNN NPOY ,INNPN
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