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PNON PIVNN DOYINN
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OIOW MOY MY 793N DOV PTIND 1NN 9D NN INRD NYTHN WITY NMINN NN NOND
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.POY NMBY XN WM ASK D BID 2 (Spread) ayan Xin TRRD ,0¥PYN MWN NAINND MOYN
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: N2 VYN 29T MIN NNIND DMNY DINY DIY NYYND

! Guide to Business Valuations, Shannon Pratt
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T Acauistion value

X % acauisition

1 | Control value
a %control a /(1+ a ) %eminoritv
premium interest discount
$10 per share ' ¢ Minoritv marketable value
B %of $10
(1-BY* 10% per share A4 Restricted stock of nublic companv
A 4

Private stock

LOWON NN DY INYHN IMYHNYN M2) PN ,NH2N NNINA DOV NN DY NV NYyNd 1o
NDNY MNIYI PN NIINN NN DTN IPYa

,DINADTIN 770D NNAY YN, MPNDN ATION DY 11D DY INPP XY NN 0NN IURD
T NYIAN 27NIND YWINRTA PIN,NPND TN XYNY JN2 12N OXTPND AWM Nt 77091
DI TUND INAD WY DTN NN YAP) MPND VTN 1PH2 30% 1212 1122 DN DY)
9910 NPNNN PN WNIMIA O7Y WAPIY DMIPOYN DININN ,MIPND TN SV 11D DY 1D
IN NIPAND ND0N ,NPINNN NINK,DIONIXIVID ONP YW ONYP ,THITDT H»MOVN M TN ,(PUT)
172N7 MANNY NN DY NN NIAYN DY MO ,INHNY YR NIPNT ,POYN DY NPINY
.(12°0) DXNIXI 5T D)
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INNIYN ¥4
MPNOON N

NN TIINRN WIDOYW NYY) N2 1IN MY NOIYN NPV 2D 10 IFRS13 YW 115902 7myn Ipdyn
DTN TYING YVMTIN PIYI DANNYN P2 YNIND DI NPINY 1PN NPDY 1Y PNNN
NY2 0N DXVNNYN PN PIYA DOANNYNRY MNND 219910 IR GPYI NININ I DTN T TNNY

.02)N MNNKN

Y ONIUND NPV 1’0 NMION DAY T2YN) NOMYN INIWAN NN MPNDN IR NMNI9
PND NYN ¥ D1 IN PAD XY D)2 NPINN 1PX2 120 PPYN WD M (790N

NAN YTNYN SVIPN NIND PIYN PNND DN TN NPNIY NNX PND KD DI DY 555N PNIY
.21V NN DN NI IMN D0NY YpD IWUN Wpwnd

YTO2 NN NYPWN DY NOTIY DRIV WP PND XD DI HY 'ININIIO WYY Y NNIND N2 129D
2NN NN TR P TNV DT DI NNY XONRM 1OV )N1DDN DY IMNID

NI NN TIIRD NN MY ,OYND ,PND XD 2N D) DV NN PNV JTNIN NYA D NN TOVN
0232 ©WHIVN DMNDPON DTN NN NIVYNA RXAND TN DY MPNDN ONX

N9 TN YV PIN NW YTIING NoN»nnn KPMG nnaa 5w nnwaaa XIvn 1m) 1KY pidn
: MPND

For example, the fair value of an unquoted security held as an asset may be based
primarily on observable market multiples such as EV/EBITA .However, to the extent
that market participants would be expected to apply a discount because the shares
valued are not publicly traded, a discount for lack of marketability should be

”..considered

NPND OX PN TPNND 5PN KD ,NVIDY NNIPNRY NN I12TH TYNRD NN NYPYN 11D
1INRY M) NPINNR NPV JY NIV XYW TIIRMIIV NN MIPND OX NI NN L,JD 1D
727N OV ,DXT2IVD NPINY NPXNN 1N, TN MPINX NYWN DTN - (30-40%) NVDY MPN

VIR NN DD OWIPN NN KNI HIPN

DVVVOR .2

ND NPNRNIVN NV NIIYNA (2013 71 ¥I9N 11T DIND NNXI) N NV DN PNTI 12THV 19D
71, DCF-2 NV YWN Hya HY >ONN IPOND NVIOVN NN DY 1IPNN 22191 NN POIND NN

259D 12)D .NVVYN NNY NINXANY IDMVND NN NN 1IN B9 125 DCF—nv nwan
VXY MNNTHY MY MIIYNL ININ 1000 N XD, 1095 NN DM NXIN DN D) - MOWUN

mabw IFRS, 13-2 NYY2pn 19200 DY D) NAWOIHN 1T NWON OPIN N DWHN PYIY 1NV
Legally 972 30w mMn 77 NIWNa X219 1) PNV N2IYNY MYNYNN NPDOVPON0 MNN
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T DY VIV 19IND AVINKD ,VIVNN D9D ,iPNN DD DY IPON ,To1n KXY D95 ..Permissible

NN NOVWYN X VNINPDPT NNNAN ,MINK BN 595N DCF-a n7ana ypon nS9oN
N1 W NVOVYN DYAY YD NP IRTIN PYN NI DY MYNWNN MINY I DD TIORNIPIL

N YD NNNON NTNINIY 10 15 .0wMIN NAYN Yy ,DCF—n nnya >ond Iponn any 5y 7y
YWY OIND VINPODT NNNIN DY TPXDVNON DY TNV T NYPN MPND

NODI AN NN PN DIVYNIN MNDNTY

N 299NN HY MIIND T1Y0N NYOYN HTNIND IYNAY DY 099N DIIPHN IND

MNY 17, MPND TN X2 1NN NN DX TIIRD YT D7 OXIPNN WX DNWN TIND
:NMIVYN DMIPNNT MXIP NN
N7 Y DMPNN N8P — (Restricted Stocks) NMON NN NNNNA DXPOIWN DIPHND @
MY P WO PXYTHA MMY ND1DMN Hwa [, RYNA DMIPNNN HY NIV NXIIAPN NYYNRD
NXIAP .ONDN AT P90 INDNY NYANNY NHAN NNIN DY 1IN PAD NPND N DY
.33% M2>202 Y3 MPND TN PH2 YXINNT 11NN 2 NIRIN PN DMIPNN
NN YPNN P INYRID INDNY 121V 23D NN YPNN P2 Y91 DIPOWN DIPNND e
NDNY WM
5wa PN NN INHBNY PO - SN PITY NPYMIN SPNN YY DOODINN DIAPNN e

SR YD PUT > 0m 5y 002NN M1ND TN

MY YOI HY SNHY NN MNY M0

2N HY DN YY DOINNA Y MY¥HAN DCF NYSNNI N1ND XD MIIN HY NY NIDIWYN
TPNY NN TIVNY DINI TUNRI L(1D) 9N SNV ,PIVN DY )10 NYHNIH ,NINVIA D) MIPND
9%V NPNDN N1INN P2 WA NVXA NND DIMYY TNY ¥ ,NPND XD 1IN VN 7N DY

.PND NXON 17NN PAD INUN TN

YITIN 11N ST NIINY MNOPN MNWN MVLIWN NN 2005 THIWN 1IHNNA IPID JINTINT
SINNNI MYRIND NPIPOYN MOVIWN 1PNY , M1 901N Hwa

% (LEAPS — Long Term Equity Anticipation Securities)
3 Marketabilty and Value: Measuring the lilquidity discount
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095N NN P MW YN NPDY NMBY SYHOTIY NPAY MY MPND TN I 110N
MPNON NP2 NPWY 198 PXY DN TN 2% N NPOYN NMDY DX NONTY 15 -
T2 2WINK NPNY MY MPAD ITN 1A 11PN, TNy

204 2% 2%
, , , + oo = 200
(1#10%6)*  (1+1006)% (14102408 %

Hligquidity Discount =

X2 1PN MNYY AN ,TA01 OOV 3 DY NNPND NIMIDN NMNI ROINTY 127TH ON)
NPNY NN MIPND VTN
204 204 204

- > §,670
(1+10%5)*  (1+1006)%  (1+1004)% "

Iliquidity Discount =

MNIN DY NANIND MDY NNINA — dNVOY N0 AWIND MPND 1T X2 11NN
2Y . M2 NPIN YN INY DITY PIY N0 IRV NMAY MM XY NNV N ,PIvn
I 995 M RV PANY W MIPND TN PHI2 PN DX PIVND TN

.MPPN PNIDO NN NN

NYPYNN 1°)2 NOTIY DRIV PN PADN WPYND — MIPND TN I 7PN M
NI 1N 7Y PN NPND NI MO NN POINY W T PND KXY D)
NI 29 DYV MPND TN PHI NION 7PN NN IWN MPND KD NMINNP NN
¥ DINNNDL INYD NOITIN TIPNY ,INDNY MY AR DTN DVIAN |, NPNN

.BID-ASK »y92 1% Sw 5713 95 132 0.25% 2 D¥THD 1”98 MIPND TN NN

X2 1PN YINY NP MDLVPANN TN - Lookback Option 5 myno 7VN
L9050 TIN2 Py PUT SN ,NND dNYAN 130N P3N0 NND NN MIND TN
TMNNN DY NNNN 7Y MPND TN P2 11NN DX INHND 1D D27 OOTIN TID
PUT

TSN 7Y MIPNDN VTYN IR PIWND PO VIV DMYNRIN DITIND TR
NN VNNY DU 0OV YN DY wpwn NN WX Longstaff dv 51mn >0 Lookback
NPNMYIAN FPNNND PYYN D123 NN YIAP 1T NN 2921 NOY INMA MAN PNN 71NN
oy PUT mmy9IX D 5Tm wSnY Finnerty 7y Tunna nmpn oowvin ymn nnn Hv
YNININ VI PNN

NV NDYTIN DM TIPNY 2Py YW DINNNA NIWRIY MININ 1 noow
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Y1 DY 9NN NIONY INY NMIANON NPV NN Finnerty 510 »ay M yin NndNn

Put m»SOND NpY NN 1PY .MPNDN NYN NMPNI OV Yo1 Wpwnn
22000 NAPN NOYW YXINNT NN NINT NPIND (MDY 1NN WPYNRNY)

Black-Scholes 571w 5w ©MVN19Y OIPYa OYMT Finnerty Y¥ 5TNa ©VNIN
Bulbpin)

MPNONON NNPN TN @

PANRWYNN PN NMOD) NYPYNN NPNTHN @

PNDN IR NNPN TONNA WPWNRIIPIINIY D1DW DITITT @

DN X2 MIN ONYY Y8 YWY NNNINN NV — DIVINNI NN NYAPNNN IRNIND
TN NY DX PAYNY NP2 MDAIPHNN DXITH NNX I DPIY PIN  MPNON

MPNo
1949 MONY

IMPND TN PHA 11D DMP D DYIPY 70 NIYNI XXAND WV ONINN DN .1

NN MY LW PH2 PN PAY (DLOM) MPND X 132 119 P2 DTN 1N DN .2
M»VIY

IVOYYYN NN NIY MIPND ONX I 11D PONY 1NN ORD .3

T MIPND ON DY 11D TYITHY NN TITN O .4

7 MPND NN X2 MPNDOX DY 112 PONY \M OXN .5

VDY OIR VINPOIT NNNAN PIAD MIPND IR 1IN PAV PN .6
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