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1. Introduction — methods: what we use experiments for. Monetary

Incentives. Eliciting valuations case study. Lab, Field, and natural
experiments. Class topics and presentations. Methodological issues.
2. Introduction - history and topics: some early and famous experiments on

(1) individual choice (2) strategic interactions (3) market behavior.
3. Incentives: how do incentives affect people in the real world? Interfering
with internal motivation. Affecting social norms. Small or large stakes.
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XXIX, 1, part 1, 2000, 1-18.
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Journal of Economics August 2000, 791-810.

e Ariely, D, U. Gneezy, G. Loewenstein and N. Mazar "Large Stakes and Big
Mistakes.” Review of Economic Studies, 2009.

e Fehr, Ernst, and Bettina Rockenbach. "Detrimental Effects of Sanctions on
Human Altruism.” Nature422, (March 13, 2003): 137-140.

e Fehr, Ernst and Gachter, Simon, Do Incentive Contracts Undermine



Voluntary Cooperation? (April 2002). Zurich IEER Working Paper No. 34.
Available at SSRN: https:/ssrn.com/abstract=313028 or http:/dx.doi.org/
10.2139/ssrn.313028

Paul Glewwe & Nauman llias & Michael Kremer, 2010. "Teacher Incentives,”
American Economic Journal: Applied Economics, American Economic
Association, vol. 2(3), pages 205-27, July

Fehr, Ernst, and Armin Falk. "Psychological Foundations of

Incentives." European Economic Review4é, nos. 4-5 (2002): 687-724.
Camerer, Colin F. and Hogarth, Robin M. (1999) "The Effects of Financial
Incentives in Experiments: A Review and Capital-Labor-Production
Framework." Journal of Risk and Uncertainty, 19 (1-3). pp. 7-42

Charness, G. and U. Gneezy "Incentives to Exercise.” Econometrica, 2009,
77 (3), 209-931.

Ruben C. Arslan, Martin Brummer, Thomas Dohmen, Johanna Drewelies,
Ralph Hertwig and Gert G. Wagner, "How people know their risk
preference,” Scientific Reports volume 10, Article number: 15365 (2020
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Individual (Behavioral) Preferences:

Kahneman, Daniel, Jack L. Knetsch, and Richard H. Thaler 1990,
"Experimental Tests of the Endowment Effect and the Coase Theorem,”
JPE, 98, 6, 1325-1348.

Dan Ariely, George Loewenstein and Drazen Prelec (2003), "Coherent
Arbitrariness: Stable Demand Curves without Stable Preferences,”
Quarterly Journal of Economics, No.118 (1), (February), 73-105.
Kahneman, Daniel, Peter Wakker and Rakesh Sarin, 1997, "Back to
Bentham? Explorations of Experienced Utility”, Quarterly Journal of
Economics.

Thaler, Richard "The Psychology of Choice and the Assumptions of
Economics,” in A.E. Roth, editor, Laboratory Experimentation in Economics:
Six Points of View,” Cambridge University Press, 1987.

Time preferences and commitment

Tanaka T, Camerer CF, Nguyen Q, "Risk and time preferences: Linking
experimental and household survey data from Vietnam,” American
Economic Review, 2010

Andreoni, James, and Charles Sprenger. 2012. "Risk Preferences Are Not
Time Preferences.” American Economic Review, 102 (7): 3357-76.
Augenblick, Ned, Muriel Niederle and Charles Sprenger, Working over Time:
Dynamic Inconsistency in Real Effort Task, The Quarterly Journal of
Economics, Volume 130, Issue 3, August 2015, Pages 1067-1115,
https://doi.org/10.1093/qgje/qjv020
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Gym." American Economic Review(2006)
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from a Field Experiment with H and R Block.” The Quarterly Journal of
Economics, Volume 121, Issue 4, November 2006, Pages 1311-1346,
https://doi.org/10.1093/qgje/121.4.1311

e Ashraf, Nava, Dean S. Karlan, and Wesley Yin. "Tying Odysseus to the Mast:
Evidence from a Commitment Savings Product in the
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e Ariely, Dan and Klaus Wertenbroch. "Procrastination, Deadlines, and
Performance: Self-Control by Precommitment.” Psychological Science(May
13, 2002): 219-224.
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time and risk preferences.” Nature Communication 11, 2665 (2020).
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6. Social preferences: Giving and Fairness (distributional preferences)

e Kahneman, Daniel, Jack L. Knetsch and Richard Thaler, "Fairness as a
Constraint on Profit Seeking: Entitlements in the Market,” The American
Economic Review,

Vol. 76, No. 4 (1986), pp. 728-741

e Fehr, Ernst, Urs Fischbacher, and Elena Tougareva. "Do High Stakes and
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Social preferences: Public Goods, Trust and Reciprocity

Public Goods:

Trust:

All:

Ledyard, John O., "Public Goods: A Survey of Experimental Research,” In:
The Handbook of Experimental Economics. Princeton University Press,
Princeton (1995) pp. 111-194.

Palfrey and Prisbrey, "Anomalous Behavior in Public Goods Experiments:
How Much and Why?", The American Economic Review, Vol. 87, No. 5 (Dec.,
1997), pp. 829-846
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Spencer, Steven J,, Claude M. Steele and Diane M. Quinn, "Stereotype
Threat and Women's Math Performance,” Journal of Experimental Social
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Language and economic behavior
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